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In case of any revision to the Price Band, the Bid/Issue Period will be extended by at least three additional Working Days after such
revision in the Price Band, subject to the Bid/Issue Period not exceeding 10 Working Days. In cases of force majeure, banking strike
or similar circumstances, our Company, in consultation with the BRLM, for reasons to be recorded in writing, extend the Bid/lssue
Period for a minimum of three Working Days, subject to the Bid/Issue Period not exceeding 10 Working Days. Any revision in the
Price Band and the revised Bid/lIssue Period, if applicable, will be widely disseminated by notification to the Stock Exchanges, by
issuing a public notice, and also by indicating the change on the respective websites of the BRLM and at the terminals of the Syndicate
Member(s) and by intimation to the Designated Intermediaries and the Sponsor Banks, as applicable.

This is an Issue in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (“SCRR”), read with
Regulation 31 of the SEBI ICDR Regulations. The Issue is being made through the Book Building Process in terms of Regulation
6(1) of the SEBI ICDR Regulations, wherein not more than 50.00% of the Issue shall be available for allocation on a proportionate
basis to Qualified Institutional Buyers (“QIBs and such portion, the “QIB Portion™), provided that our Company, in consultation
with the BRLM, may allocate up to 60.00% of the QIB Portion to Anchor Investors on a discretionary basis (“Anchor Investor
Portion”), out of which one-third shall be reserved for domestic Mutual Funds only, subject to valid Bids being received from
domestic Mutual Funds at or above the price at which allocation is made to Anchor Investors (“Anchor Investor Allocation Price”),
in accordance with the SEBI ICDR Regulations. In the event of under-subscription, or non-allocation in the Anchor Investor
Portion, the balance Equity Shares shall be added to the QIB Portion (excluding the Anchor Investor Portion) (“Net QIB Portion”).
Further,5.00% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including Mutual
Funds, subject to valid Bids being received from them at or above the Issue Price. However, if the aggregate demand from Mutual
Funds is less than 5.00% of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will
be added to the remaining Net QIB Portion for proportionate allocation to QIBs. Further, not less than 15.00% of the Issue shall be
available for allocation to Non-Institutional Bidders of which one-third portion shall be available for allocation to Non-Institutional
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Bidders with a Bid size of more than X2.00 lakhs and up to ¥10.00 lakhs and two-third portion shall be available for allocation to
Non-Institutional Bidders with a Bid size of more than X10.00 lakhs, provided that unsubscribed portion in either of such sub-
categories may be allocated to applicants in the other sub-category of Non-Institutional Bidders in accordance with the SEBI ICDR
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Anchor Investors) are mandatorily required to utilize the Application Supported by Blocked Amount (“ASBA”) process by providing
details of their respective ASBA accounts and UPI ID in case of UPI Bidders using the UPI Mechanism, as applicable, pursuant
to which their corresponding Bid Amount will be blocked by the Self Certified Syndicate Banks (“SCSBs”) or by the Sponsor
Banks under the UPI Mechanism, as the case may be, to the extent of the respective Bid Amounts.. For further details, see “Issue

Procedure” on page 390.

RISKS IN RELATION TO THE FIRST ISSUE
This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shares of our
Company. The face value of the Equity Shares is X 10 each. The Floor Price, the Issue Price or the Price Band (determined by our
Company in consultation with the BRLM and on the basis of the assessment of market demand for the Equity Shares by way of the
Book Building Process, as stated under “Basis for Issue Price” on page 141), should not be taken to be indicative of the market price
of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active or sustained trading in the
Equity Shares of our Company, or regarding the price at which the Equity Shares will be traded after listing.
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Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Issue
unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors carefully before taking
an investment decision in the Issue. For taking an investment decision, investors must rely on their own examination of our Company
and the Issue, including the risks involved. The Equity Shares in the Issue have not been recommended or approved by the Securities
and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring
Prospectus. Specific attention of the investors is invited to “Risk Factors” on page 33.
ISSUER’S ABSOLUTE RESPONSIBILITY
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all information with regard to our Company and the Issue, which is material in the context of the Issue, that the information contained
in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions
and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Red Herring
Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material
respect.
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SECTION I-GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
or implies or unless otherwise specified, shall have the meanings as provided below. References to any legislation,
act, regulation, rules, guidelines, clarifications or policies or articles of association or memorandum of association
shall be to such legislation, act, regulation, rules, guidelines, clarifications or policies or articles of association or
memorandum of association as amended, supplemented or re-enacted from time to time, and any reference to a
statutory provision shall include any subordinate legislation made from time to time under that provision.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document, the definitions given below shall prevail.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent
applicable, the same meanings ascribed to such terms under the SEBI ICDR Regulations, the SEBI Act, the Companies
Act, the SCRA, the Depositories Act and the rules and regulations notified thereunder.

Notwithstanding the foregoing, the terms used in “Objects of the Issue”, “Basis for Issue Price”, “Statement of
Possible Special Tax Benefits”, “Industry Overview”, “Key Regulations and Policies”, “History and Certain
Corporate Matters”, “Restated Financial Information”, “Financial Indebtedness”, “Outstanding Litigation and
Material Developments”, “Other Regulatory and Statutory Disclosures” and “Main Provision of the Articles of
Association” beginning on pages 129,141,148, 150, 231, 241, 288, 324, 350, 368 and 410 respectively, shall have the
meanings ascribed to them in the relevant section.

General Terms

Term Description
BMW Ventures Limited (formerly known as BMW Ventures Private
“Our Company” or “the Company” | Limited), a Public Limited Company Incorporated under the provisions of

or “the issuer” or “BMW” Companies Act, 1956, having its Registered Office at 1% Floor, Mona
Cinema Complex, East Gandhi Maidan, Patna-800004.
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.

Company Related Terms

Term Description
Articles of Association or AoA or
Articles

The articles of association of our Company, as amended from time to time.

The Audit Committee of our Board, constituted in accordance with
Regulation 18 of the SEBI Listing Regulations and Section 177 of the
Companies Act, 2013 as described in “Our Management — Committees of
our Board — Audit Committee” on page 247.

The statutory auditors of our Company, currently being ADV &
Associates, Chartered Accountants.

The Board of Directors of our Company, as described in “Our
Management” beginning on page 247.

Chief Financial Officer of our Company, being Birendra Yadav. For
Chief Financial Officer details, see “Our Management —Key Managerial Personnel and Senior
Management” on page 247.

Company Secretary and Compliance Officer of our Company, being
Ruchika Maheshwari Kejriwal. For details, see “Our Management —Key
Managerial Personnel and Senior Management” on page 247.

The Corporate Promoters of our Company, namely BMW Fin-Invest
Private Limited and Ridhisidhi Fincon Private Limited. For details, see

Audit Committee

Auditors or Statutory Auditors

Board or Board of Directors

Company Secretary and Compliance
Officer

Corporate Promoters
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Term

Description

“Our Promoters and Promoter Group—Details of our Promoters are as
follows-Corporate Promoters” on page 247.

CSR Committee or Corporate Social
Responsibility Committee

The Corporate Social Responsibility committee of our Company,
constituted in accordance with Section 135 of the Companies Act, 2013,
the Companies (Corporate Social Responsibility Policy) Rules, 2014 as
described in “Our Management-Committees of the Board” on page 247

Director(s)

The Directors on our Board. For details, see “Our Management -Board of
Directors” on page 247.

Equity Shares

The Equity shares of our Company having face value of X 10 each.

Founder or Promoter(s)

Promoters of our Company, being Bijay Kumar Kishorepuria, Sabita Devi
Kishorepuria, Nitin Kishorepuria, Rachna Kishorepuria, BMW Fin-Invest
Private Limited and Ridhisidhi Fincon Private Limited. For details, please
see “Our Promoter and Promoter Group” beginning on page 266.

Group Company

Group companies of our Company, in accordance with the SEBI ICDR
Regulations and the Materiality Policy. For further details, see the section
titled “Group Companies” on page 284

Independent Directors

Independent Directors on our Board, and who are eligible to be appointed
as independent directors under the provisions of the Companies Act and
the SEBI Listing Regulations. For details see “Our Management”
beginning on page 247.

Key Managerial Personnel” or KMP

Key managerial personnel of our Company in accordance with Regulation
2(1) (bb) of the SEBI ICDR Regulations. For details, see “Our
Management-Key Managerial Personnel” on page 247.

Materiality Policy

The policy adopted by our Board of Directors on March 25, 2025 for
identification of material: (a) outstanding litigation proceedings; (b)
Group Companies; and (c) creditors, pursuant to the requirements of the
SEBI ICDR Regulations and for the purposes of disclosure in this
Red Herring Prospectus and the Prospectus.

MoA or Memorandum of Association

The memorandum of association of our Company, as amended from time
to time.

Nomination  and Remuneration
Committee or “NRC Committee”

The Nomination and Remuneration Committee of our Board, constituted
in accordance with Regulation 19 of the SEBI Listing Regulations and
Section 178 of the Companies Act, 2013as described in “Our
Management-Committees of our Board” on page 247.

Non-executive Director(s)

The Non-Executive Directors, Non-Independent Directors of our
Company. For details, see “Our Management” beginning on page 247.

Promoter Group

The individuals and the entities constituting the promoter group of our
Company in terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations,
as described in “Our Promoter and Promoter Group” beginning on page
266.

Reqgistered Office

The Registered Office of our Company is situated at 1% Floor, Mona
Cinema Complex, East Gandhi Maidan, Patna-800004.

Registrar of Companies or RoC

Reqgistrar of Companies, Bihar

Restated Financial Information

Restated Financial Information of our Company for the Fiscal 2025, Fiscal
2024 and Fiscal 2023 comprising the restated statement of assets and
liabilities (including other comprehensive income), the restated
statement of cash flows, the restated consolidated statement of changes in
equity for the Fiscal 2025, Fiscal 2024 and Fiscal 2023, the summary
statement of significant accounting policies and other explanatory notes,
prepared in accordance with Ind AS and as per requirement of Section 26
of Part I of Chapter Il of the Companies Act, 2013, SEBI ICDR
Regulations, as amended and the Guidance Note on ‘Reports in Company
Prospectuses (Revised 2019)’ issued by the Institute of Chartered
Accountants of India, as amended from time to time.

Page | 2



Term

Description

Senior Management

Senior management personnel of our Company in accordance with
Regulation 2(1)(bbbb) of the SEBI ICDR Regulations and as disclosed in
“Our Management” on page 247.

Shareholder(s)

Shareholder(s) of our Company from time to time.

Stakeholders Relationship Committee

The Stakeholders’ Relationship Committee of our Board, constituted in
accordance with the applicable provisions of the Companies Act, 2013 and
the SEBI Listing Regulations as described in “Our Management-
Committees of our Board” on page 247.

Issue Related Terms

Term

Description

Abridged Prospectus

A memorandum containing such salient features of a prospectus as may be
specified by the SEBI.

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as
proof of registration of the Bid cum Application Form.

Allot or Allotment or Allotted

Unless the context otherwise requires, allotment of the Equity Shares of
Face Value of X 10 each, pursuant to the Issue to the successful applicants.

Allotment Advice

A note or advice or intimation of allotment sent to each of the successful
bidders who have been or are to be allotted the Equity Shares after
approval of the Basis of Allotment by the Designated Stock Exchange.

Allottee

A successful Bidder to whom the equity shares of face value of X 10 each
are allotted.

Application Supported by Blocked
Amount or ASBA

An application, whether physical or electronic, used by ASBA Bidders to
make a Bid and authorizing an SCSB to block the Bid Amount in the
ASBA Account and will include applications made by UPI Bidders using
the UPI Mechanism where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by the UPI Bidders using the UPI
Mechanism.

A bank account maintained with an SCSB by an ASBA Bidder, as
specified in the ASBA Form submitted by ASBA Bidders for blocking the
Bid Amount mentioned in the relevant ASBA Form, which may be

ASBA Account blocked by such SCSB or the account of the UPI Bidders blocked
upon acceptance of UPI Mandate Request by the UPI Bidders to the extent
of the Bid Amount of the ASBA Bidder.

ASBA Bid A Bid made by an ASBA Bidder.

ASBA Bidders

All Bidders applying in this Issue

ASBA Form

An application form, whether physical or electronic, used by ASBA
Bidders to submit Bids, which will be considered as the application for
Allotment in terms of the Red Herring Prospectus and the Prospectus.

Banker(s) to the Issue

Collectively the Public Issue Account Bank(s) and the Sponsor Bank(s),
as the case may be.

Basis of Allotment

The basis on which Equity Shares of face value of X 10 each will be
Allotted to successful Bidders under the Offer, as described in “Issue
Procedure” beginning on page 390.

An indication to make an offer during the Bid/ Offer Period by an ASBA
Bidder pursuant to submission of the ASBA Form to subscribe to or
purchase the Equity Shares at a price within the Price Band, including all

Bid revisions and modifications thereto, as permitted under the SEBI ICDR
Regulations and in terms of the Red Herring Prospectus and the Bid cum
Application Form. The term “Bidding” shall be construed accordingly.
The highest value of optional Bids indicated in the Bid cum Application

Bid Amount Form and, in the case of RIBs Bidding at the Cut-off Price, the Cap Price

multiplied by the number of Equity Shares of face value of X 10 each Bid
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Term

Description

for by such RIBs and mentioned in the Bid cum Application Form and
payable by the Bidder or blocked in the ASBA Account of the ASBA
Bidder, as the case may be, upon submission of the Bid in the Issue, as
applicable.

Bid cum Application Form

The ASBA Form

Bid Lot

[*] Equity Shares of face value of X 10 each and in multiples of [®] Equity
Shares of face value of X 10 each thereafter.

Bid/Issue Closing Dates

The date after which the Designated Intermediaries will not accept any
Bids, which shall be published in all editions of Financial Express, an
English national daily newspaper, all editions of Jansatta, a Hindi national
daily newspaper each with wide circulation also Hindi being the regional
language of Patna where registered office is situated.

In case of any revisions, the extended Bid/lssue Closing Date shall also be
notified on the websites and terminals of the Members of the Syndicate,
which shall also be notified in an advertisement in same newspapers in
which the Bid/ Issue Opening Date was published and
communicated to the Designated Intermediaries and the Sponsor Bank, as
required under the SEBI ICDR Regulations.

Bid/Issue Opening Date

The date on which the Designated Intermediaries shall start accepting
Bids, which shall be published in all editions of Financial Express, an
English national daily newspaper, all editions of Jansatta, a Hindi national
daily newspaper each with wide circulation also Hindi being the regional
language of Patna where registered office is situated.

Bid/ Issue Period

The period between the Bid/ Issue Opening Date and the Bid/ Issue
Closing Date, inclusive of both days, during which prospective Bidders
can submit their Bids, including any revisions thereof, in accordance with
the SEBI ICDR Regulations and the terms of the Red Herring Prospectus.
Provided however, that the Bidding shall be kept open for a minimum of
three Working Days for all categories of Bidders.

In cases of force majeure, banking strike or similar unforeseen
circumstances, our Company may, for reasons to be recorded in
writing, extend the Bid/Offer Period for a minimum of One Working
Day, subject to the Bid/Offer Period not exceeding 10 Working Days.

Bidder or Applicant

Any prospective investor who makes a Bid pursuant to the terms of the
Red Herring Prospectus and the Bid cum Application Form and unless
otherwise stated or implied.

Bidding Centers

Centers at which the Designated Intermediaries shall accept the ASBA
Forms to a Registered Broker, i.e., Designated Branches for SCSBs,
Specified Locations for the Syndicate, Broker Centers for Registered
Brokers, Desighated RTA Locations for RTAs and Desighated CDP
Locations for CDPs.

Book Building Process

The book building process, as provided in Schedule XIII of the SEBI
ICDR Regulations, in terms of which the Issue is being made.

“Book Running Lead Manager” or
“BMM’,

The Book Running Lead Manager to the Issue i.e. Sarthi Capital Advisors
Private Limited.

Broker Centers

Broker centers notified by the Stock Exchanges where ASBA Bidders can
submit the ASBA Forms to a Registered Broker and details of which are
available on the websites of the respective Stock Exchanges.

Cap Price

The higher end of the Price Band, above which the Issue Price will not be
finalized and above which no Bids will be accepted. The Cap Price shall
be at least 105% of the Floor Price and shall be less than or equal to 120%
of the Floor Price.
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Circular on Streamlining of Public
Issues”/ “UPI Circular

Circular CFD/DIL2/CIR/P/2018/22 dated February 15, 2018 Circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular no.
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019,
circular no. (SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020,
circular no. (SEBI/HO/CFD/DIL2/CIR/P/2021./2480/1/M) dated March
16, 2021, circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March
31, 2021, circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2,
2021, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated
April 5, 2022, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2022/51
dated April 20, 2022, SEBI circular number
SEBI/HO/CFD/DIL2/PICIR/2022/75 dated May 30, 2022, SEBI master
circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21,
2023, SEBI circular SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August
9, 2023, along with the circular issued by the National Stock Exchange of
India Limited having reference no. 25/2022 dated August 3, 2022 and the
circular issued by BSE Limited having reference no. 20220803-40 dated
August 3, 2022 and any subsequent circulars or notifications issued by
SEBI or the Stock Exchanges in this regard.

Sponsor Bank(s) Agreement

The agreement to be entered into between our Company, the BRLM,
Syndicate Members, the Banker(s) to the Issue and Registrar to the Issue
for, inter alia, transfer of funds to the Public Issue Account.

Client ID

Client identification number maintained with one of the Depositories in
relation to Bidder’s beneficiary account.

Collecting Depository Participant” or
CDP

A depository participant as defined under the Depositories Act, 1996
registered with SEBI and who is eligible to procure Bids at the Designated
CDP Locations in terms of the circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by
SEBI as per the list available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com), as updated from
time to time and the UPI Circulars.

Cut-off Price

The Issue Price, finalized by our Company, in consultation with BRLM,
which shall be any price within the Price Band.

Only RIBs Bidding in the Retail Portion are entitled to Bid at the Cut-off
Price. QIBs and NIBs are not entitled to Bid at the Cut-off price.

Demographic Details

The details of the Bidders including the Bidder’s address, name of the
Bidder’s father/ husband, investor status, occupation, bank account details
and UPI ID, wherever applicable.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list
of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=
yes or at such other website as may be prescribed by SEBI from time to
time.

Designated CDP Locations

Such locations of the CDPs where Bidders can submit the ASBA Forms.
The details of such Designated CDP Locations, along with the names and
contact details of the Collecting Depository Participants eligible to accept
ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com), as updated from
time to time.

Designated Date

The date on which the amounts blocked are transferred from the ASBA
Accounts, as the case may be, to the Public Issue Account or the Refund
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Account(s), as appropriate, in terms of the Red Herring Prospectus and the
Prospectus, after the finalization of the Basis of Allotment in consultation
with the Designated Stock Exchange, following which Equity Shares may
be Allotted to successful Bidders in the Issue.

Designated Intermediary(ies)

Collectively, the Syndicate Members, sub-syndicate or agents, SCSBs
(other than in relation to RIBs using the UPI Mechanism), Registered
Brokers, CDPs and RTAs, who are authorized to collect Bid cum
Application Forms from the relevant Bidders, in relation to the Issue.

In relation to ASBA Forms submitted by UPI Bidders where the Bid
Amount will be blocked upon acceptance of UPI Mandate Request by such
UPI Bidders using the UPI Mechanism, Designated Intermediaries shall
mean Syndicate, sub-syndicate/agents, Registered Brokers, CDPs, SCSBs
and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional
Investors with an application size of more than X 5,00,000 (not using the
UPI Mechanism), Designated Intermediaries shall mean Syndicate, Sub-
Syndicate / agents, SCSBs, Registered Brokers, the CDPs and RTAs.

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms
to RTAs. The details of such Designated RTA Locations, along with the
names and contact details of the RTAs eligible to accept ASBA Forms are
available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com), as updated from time to
time.

Designated Stock Exchange

National Stock Exchange of India Limited

Draft Red Herring Prospectus” or
DRHP

This Draft Red Herring Prospectus dated April 30, 2025 filed with SEBI
and issued in accordance with the SEBI ICDR Regulations, which does
not contain complete particulars of the price at which the Equity Shares of
face value of X 10 each will be Allotted and the size of the Issue, including
any addenda or corrigenda thereto.

Eligible FPI(s)

FPI(s) that are eligible to participate in the Issue in terms of applicable law
and from such jurisdictions outside India where it is not unlawful to make
an issue / invitation under the issue and in relation to whom the Bid cum
Application Form and the Red Herring Prospectus constitutes an invitation
to purchase the Equity Shares.

Eligible NRI(s)

NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA
Rules, from jurisdictions outside India where it is not unlawful to make an
offer or invitation under the Issue and in relation to whom the Bid cum
Application Form and the Red Herring Prospectus will constitute an
invitation to purchase the Equity Shares.

First Bidder or Sole Bidder

The Bidder whose name shall be mentioned in the Bid cum Application
Form or the Revision Form and in case of joint Bids, whose name shall
also appear as the first holder of the beneficiary account held in joint
names.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or
above which the Issue Price will be finalized and below which no Bids
will be accepted.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section
12 of the Fugitive Economic Offenders Act, 2018.

General Information Document or
GID

The General Information Document for investing in public issue, prepared
and issued by SEBI, in accordance with the SEBI circular no.
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SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020, issued by
SEBI and the UPI Circulars, as amended from time to time. The General
Information Document shall be available on the websites of the Stock
Exchanges and the BRLMs.

Gross Proceeds

Gross proceeds of the Issue that will be available to our Company.

ISIN

International Securities Identification Number being, INE965W01036

Issue

Issue of up to 2,34,00,000 Equity Shares of face value of X10 each
aggregating up to X [] by our Company.

Issue Agreement

The agreement dated March 27, 2025 entered into amongst our Company,
and the BRLM, pursuant to which certain arrangements have been agreed
to in relation to the Issue.

Issue Price

The final price at which Equity Shares which will be Allotted to successful
ASBA Bidders in terms of the Red Herring Prospectus and the Prospectus.

The Issue Price will be decided by our Company, in consultation with the
BRLM on the Pricing Date in accordance with the Book Building Process
and the Red Herring Prospectus.

Issue Proceeds

The proceeds of the Issue which shall be available to our Company. For
further information about use of the Issue Proceeds, see “Objects of the
Issue” beginning on page 129.

Monitoring Agency

CRISIL Ratings Limited, being a credit rating agency registered with
SEBI.

Monitoring Agency Agreement

Agreement to be entered into between our Company and the Monitoring
Agency.

Mutual Fund Portion

5.00% of the Net QIB Portion, or [®] Equity Shares which shall be
available for allocation to Mutual Funds only, on a proportionate basis,
subject to valid Bids being received at or above the Issue Price.

Net Proceeds

Proceeds of the lIssue, i.e., gross proceeds of the Issue less the Issue
Expenses. For further details regarding the use of the Net Proceeds and the
Issue expenses, see “Objects of the Issue” beginning on page 129.

Non-Institutional Bidders Or NIBs

All Bidders, that are not QIBs or RIBs and who have Bid for Equity Shares
for an amount of more than 200,000 (but not including NRIs other than
Eligible NRISs).

Non-Institutional Portion

The portion of the Net Issue being not less than 24% of the Net Issue
consisting of [®] Equity Shares, available for allocation to Non-
Institutional Bidders, of which one-third shall be available for
allocation to Bidders with an application size of more than ¥2,00,000
and up to ¥10,00,000 and two-thirds shall be available for allocation to
Bidders with an application size of more than % 10,00,000, provided that
the unsubscribed portion in either of such sub-categories may be allocated
to applicants in the other sub-category of Non-Institutional Bidders subject
to valid Bids being received at or above the Issue Price.

“Non-Resident Indians” or “NRI(s)”

A Person resident outside India, as defined under FEMA and includes a
non-resident Indian, FVCls and FPIs.

Price Band

Price band ranging from a minimum price of X [®] per Equity Share (i.e.,
the Floor Price) and the maximum price of X [®] per Equity Share X 10
each (i.e., the Cap Price) including any revisions thereof.

The Price Band will be decided by our Company(through our Board of
Directors), in consultation with the BRLM, and the minimum Bid Lot will
be decided by our Company in consultation with the BRLM, and will be
advertised, at least two Working Days prior to the Bid/ Issue Opening
Date, in all editions of Financial Express, an English national daily
newspaper, all editions of Jansatta, a Hindi national daily newspaper
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(Hindi being the regional language of Patna, Bihar), where our
Registered and Corporate Office is located), each with wide circulation
with the relevant financial ratios calculated at the Floor Price and at the
Cap Price and shall be made available to the Stock Exchanges for the
purpose of uploading on their respective websites.

Prospectus

The prospectus to be filed with the RoC on or after the Pricing Date in
accordance with Section 26 of the Companies Act, and the SEBI ICDR
Regulations containing, inter alia, the Issue Price, the size of the Issue and
certain other information, including any addenda or corrigenda thereto.

Public Issue Account

The ‘no-lien” and ‘non-interest bearing’ account to be opened with the
Public Issue Account Bank, under Section 40(3) of the Companies Act to
receive monies from the ASBA Accounts on the Designated Date.

Public Issue Account Bank(s)

The bank(s) which are a clearing member and registered with SEBI under
the SEBI BTI Regulations, as a banker to an issue and with which the
Public Issue Account will be opened for collection of Bid Amounts from
the ASBA Accounts on the Designated Date, in this case being Axis Bank
Limited.

QIB Portion

The portion of the Net Issue being not more than 1.00% of the Net Issue,
consisting of [e®] Equity Shares aggregating to [e] lakhs which shall be
Allotted to QIBs on a proportionate basis, subject to valid Bids being
received.

Qualified Institutional Buyers” or
“QIB(s)” or “QIB Bidders

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the
SEBI ICDR Regulations.

Red Herring Prospectus or RHP

The Red Herring Prospectus to be issued by our Company in accordance
with Section 32 of the Companies Act and the provisions of the SEBI
ICDR Regulations, which will not have complete particulars of the Issue
Price and the size of the Issue, including any addenda or corrigenda
thereto. The Red Herring Prospectus will be filed with the RoC at least
three Working Days before the Bid/ Issue Opening Date and will become
the Prospectus upon filing with the RoC on or after the Issue Closing Date.

Registered Brokers

The stock brokers registered under the Securities and Exchange Board of
India (Stock Brokers) Regulations, 1992, as amended with SEBI and the
Stock Exchanges having nationwide terminals, other than the BRLMs and
the Syndicate Members and eligible to procure Bids in terms of circular
no. CIR/ CFD/ 14/ 2012 dated October 4, 2012 issued by SEBI and the
UPI Circulars.

Registrar Agreement

The agreement dated March 27, 2025 entered into, amongst our Company,
and the Registrar to the Issue in relation to the responsibilities and
obligations of the Registrar to the Issue pertaining to the Issue.

Registrar and Share Transfer Agents
or RTAs

Registrar and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of the SEBI RTA
Master Circular, as per the list available on the respective websites of the
Stock Exchanges (www.bseindia.com and www.nseindia.com), and the
UPI Circulars.

Registrar to the Issue or Registrar

Cameo Corporate Services Limited

Retail Individual Bidder(s) or RIB(s)

Individual Bidders, whose Bid Amount for the Equity Shares is not more
than X 200,000 in any of the bidding options in the Issue (including HUFs
applying through their Karta and Eligible NRIs), and does not include
NRIs other than Eligible NRIs.

Retail Portion

The portion of the Offer being not less than 75% of the Issue consisting of
[e] Equity Shares of face value of ¥10 each, available for allocation to
Retail Individual Investors as per the SEBI ICDR Regulations, subject to
valid Bids being received at or above the Issue Price.
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Revision Form

The forms used by the Bidders to modify the quantity of the Equity Shares
or the Bid Amount in any of their ASBA Form(s) or any previous Revision
Form(s), as applicable.

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount)
at any stage. RIBs can revise their Bids during the Bid/ Issue Period and
withdraw their Bids until the Bid/ Issue Closing Date.

SCORES

SEBI Complaints Redress System, a centralized web based complaints
redressal system launched by SEBI.

Self-Certified Syndicate Bank(s) or
SCSB(s)

The banks registered with SEBI, which offer the facility of ASBA
services:

i. In relation to ASBA, where the Bid Amount will be blocked by
authorizing an SCSB, a list of which is available on the website of SEBI
at www.sebi.gov.in as applicable and updated from time to time and at
such other websites as may be prescribed by SEBI from time to time;
and

ii. in relation to UPI Bidders using the UPI Mechanism, a list of which is
available on the website of at www.sebi.gov.in or such other website
as may be prescribed by SEBI and updated from time to time.

Applications through UPI in the Issue can be made only through the
SCSBs mobile applications (apps) whose name appears on the SEBI
website. A list of SCSBs and mobile application, which, are live for
applying in public issues using UPI Mechanism, which is available on the
website of SEBI at www.sebi.gov.in and updated from time to time and at
such other websites as may be prescribed by SEBI from time to time.

Specified Locations

Bidding Centers where the Syndicate shall accept ASBA Forms from
Bidders, a list of which is available on the website of SEBI
(www.sebi.gov.in) and updated from time to time.

Sponsor Bank(s)

Banker(s) to the Issue, appointed by our Company to act as conduits
between the Stock Exchanges and NPCI in order to push the mandate
collect requests and/ or payment instructions of the UPI Bidders using the
UPI Mechanism and carry out other responsibilities, in terms of the UPI
Circulars.

Stock Exchanges

BSE Limited and National Stock Exchange of India Limited

Syndicate or Members of the

Syndicate

Together, the BRLM and the Syndicate Members.

Syndicate Agreement

The agreement to be entered into between our Company, the BRLM, the
Registrar to the Issue and the Syndicate Members, in relation to collection
of Bid cum Application Forms by the Syndicate.

Sub-Syndicate Members

The sub-syndicate members, if any, appointed by the Book Running Lead
Managers and the Syndicate Members, to collect ASBA Forms and
Revision Forms.

Syndicate Member

Intermediary registered with the Board and who is permitted to accept
bids, applications and place orders with respect to the issue and carry on
the activity as an underwriter; namely, Khandwala Securities Limited.

Underwriter

[*]

Underwriting Agreement

The agreement to be entered into between our Company and the
Underwriters on or after the issue closing Date but prior to filing of the
Prospectus with the RoC.
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Unified Payments Interface, which is an instant payment mechanism,
developed by NPCI.

Collectively, individual investors applying as (i) RIBs in the Retail
Portion, and (iii) NIBs with an application size of up to ¥ 500,000 in the
Non- Institutional Portion, and Bidding under the UPI Mechanism through
ASBA Form(s) submitted with Syndicate Members, Registered Brokers,
Collecting Depository Participants and RTAs.

UPI

Pursuant to circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated
April 5, 2022 issued by SEBI, all individual investors applying in public
UPI Bidder(s) issues where the application amount is up to ¥ 5,00,000 shall use the UPI
Mechanism and shall provide their UPI ID in the Bid cum Application
Form submitted with: (i) a syndicate member, (ii) a stock broker registered
with a recognized stock exchange (whose name is mentioned on the
website of the stock exchange as eligible for such activity), (iii) a
depository participant (whose name is mentioned on the website of the
stock exchange as eligible for such activity), and (iv) a registrar to an issue
and share transfer agent (whose name is mentioned on the website of the
stock exchange as eligible for such activity).

ID created on the UPI for single-window mobile payment system
developed by the NPCI.

A request (intimating the UPI Bidders by way of a notification on the UPI
linked mobile application by way of an SMS on directing the UPI Bidders
to such UPI linked mobile application) to the UPI Bidders initiated by the
Sponsor Bank(s) to authorize blocking of funds in the relevant ASBA
Account through the UPI Mobile App equivalent to the Bid Amount and
subsequent debit of funds in case of Allotment.

The mechanism that may be used by an UPI Bidders to make a Bid in the
Issue in accordance with the UPI Circulars.

UPI PIN Password to authenticate UPI transaction.

Willful Defaulter Willful defaulter or fraudulent bo_rrower as defined under Regulation
2(1)(11) of the SEBI ICDR Regulations.

All days on which commercial banks in Mumbai are open for business. In
respect of announcement of Price Band and Bid/ Issue Period, Working
Day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in Mumbai are open for business. In
Working Day respect of the time period between the Bid/ Offer Closing Date and the
listing of the Equity Shares of face value of 10 each on the Stock
Exchanges, Working Day shall mean all trading days of the Stock
Exchanges, excluding Sundays and bank holidays in India, as per circulars
issued by SEBI, including the UPI Circulars.

UPI ID

UPI Mandate Request

UPI Mechanism

Technical, Industry and Business-Related Terms or Abbreviations

Term Description
ASO Area Sales Officer
BM Business Manager
B&C Building and Construction
C&F Agent Clearing and Forwarding Agent
CPVC Chlorinated Polyvinyl Chloride
CR Cold Rolled
CR Sheet Colored Roofing Sheet
CSE Customer Service Engineer
GC Galvanized/Corrugated
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GDP GDP multiplier as the ratio of the percentage growth in steel demand to the
percentage growth in Gross Domestic Product (GDP).
GP Galvanized Plain
HR Hot Rolled
LSEM Large Scale Electronics Manufacturing Sector
MTPA Million Tonnes Per Annum
NSP National Steel Policy
PEB Pre-Engineered Buildings
PS Principle Supplier
PVC Polyvinyl Chloride
RDSO Research Designs and Standards Organization
SKU Stock Keeping Unit
TMT Thermo Mechanically Treated Bars
TPA Tonnes Per Annum
uPvC Unplasticized Polyvinyl Chloride

Conventional and General Terms or Abbreviations

Term

Description

% /Rs./Rupees/INR

Indian Rupees

A/IC

Account

Act Unless specified otherwise, this would imply to the provisions of the
Companies Act, 2013 (to the extent notified) and /or Provisions of
Companies Act, 1956 w.r.t. the sections which have not yet been replaced
by the Companies Act, 2013 through any official notification.

AGM Annual General Meeting

AlF Alternate Investment Fund
Articles of Association of the Company as originally framed or as altered

Articles from time to time in pursuance of any previous companies’ law or of this
Act.

AS Accounting Standards as issued by the Institute of Chartered Accountants
of India.

AY. Assessment Year

ASBA Applications Supported by Blocked Amount

B.A Bachelor of Arts

B. Com Bachelor’s Degree in Commerce

BIFR Board for Industrial and Financial Reconstruction

BSE BSE Limited

CAGR Compounded Annual Growth Rate

Category | AlIF

AlFs who are registered as “Category I Alternative Investment Funds”
under the SEBI AIF Regulations.

Category Il AIF

AlFs who are registered as “Category II Alternative Investment Funds”
under the SEBI AlF Regulations.

Category | FPIs

FPIs who are registered as “Category I Foreign Portfolio Investors” under
the SEBI FPI Regulations.

Category Il AIF

AlFs who are registered as “Category III Alternative Investment Funds”
under the SEBI AlF Regulations.

CBDT Central Board of Direct Taxes

CBFC Central Board of Film Certification

CDSL Central Depository Services (India) Limited
CESTAT Customs, Excise and Service Tax Appellate Tribunal
CENVAT Central Value Added Tax

CFO Chief Financial Officer
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CIN

Corporate Identification Number

Companies Act

Unless specified otherwise, this would imply to the provisions of the
Companies Act, 2013 (to the extent notified) and/or Provisions of
Companies Act, 1956 w.r.t. the sections which have not yet been replaced
by the Companies Act, 2013 through any official notification.

COVID- 19 Novel Coronavirus, 2019

CS Company Secretary

CSR Corporate Social Responsibility
DB Designated Branch

Depositories

NSDL and CDSL; Depositories registered with the SEBI under the
Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DIN Director Identification Number
DP Depository Participant
DP ID Depository Participant’s Identity

DP or Depository Participant

A depository participant as defined under the Depositories Act

DB

Designated Branch

E-tax

Entertainment Tax

EBIDTA

Earnings before Interest, Depreciation, Tax, Amortization and
extraordinary items.

EBITDA Margin

EBITDA margin is an indicator of the operational profitability and financial
performance of our Company. This is calculated through EBITDA divided
by revenue from operations for the year

EBT Earnings Before Taxes

EBT Margin EBT is calculated as EBT as percent of total income

EBIT Earnings Before Interest and Taxes

EBIT Margin EBIT Margin is calculated as EBIT as percent of total income
ECS Electronic Clearing Services

EGM Extraordinary General Meeting

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

EPS Earnings per Share

FDI Foreign Direct Investment

FCNR Account Foreign Currency Non-Resident Account

FEMA Foreign Exchange Management Act, 1999 as amended from time to time

and the regulations framed there under.

FEMA Regulations

FEMA (Transfer or Issue of Security by Person Resident Outside India)
Regulations, 2000 and amendments thereto.

FII(s) Foreign Institutional Investors

Fls Financial Institutions

FIPB The Foreign Inv_estment Promotion Board, Ministry of Finance,
Government of India.

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations

FV Face Value
Foreign Venture Capital Investor registered under the Securities and

FVCI Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000.

F.Y Financial Year

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GOl Government of India.

GST Goods & Service Tax
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HNI High Net Worth Individual

HUF Hindu Undivided Family

Iingllflations/RegmgganIS/ (Iggg)l SEBI (Issue of C_:apital a_md Disclosure Requirements) Regulations, 2018 as

. amended from time to time.

Regulations

Indian GAAP Generally accepted accounting principles in India.

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International financial reporting standards.

Ind AS Indian Accounting Standards

IPC Indian Penal Code

IPO Initial Public Offering

IPR Intellectual Property Right

IT Information Technology

IT Act The Income-tax Act, 1961 as amended from time to time except as stated
otherwise.

IT Rules The Income-tax Rules, 1962, as amended from time to time

INR Indian National Rupee

JV Joint venture

KMP The officers declared as a Key Managerial Personnel and as mentioned in
the chapter titled “Our Management” beginning on page of 247 this Red
Herring Prospectus.

LLP Limited Liability Partnership

Ltd. Limited

MCA Ministry of Corporate Affairs, Government of India

M&E Indian Media & Entertainment

MBA Master in Business Administration

M.Com Master Degree in Commerce

MD Managing Director

MOU Memorandum of Understanding

MNC Multinational corporation

MSMEs Micro, Small and Medium Enterprises

N/A or NA Not Applicable

NAV Net Asset Value

NACH National Automated Clearing House

NDFC National Film Development Corporation of India

NIFTY National Stock Exchange Sensitive Index

NOC Network Operation Centre

NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer
The aggregate of the paid-up share capital, and all reserves created out of
the profit [securities premium account and debit or credit balance of profit

N and loss account], after deducting the aggregate value of the accumulated

et Worth . . . .

losses, deferred expenditure and miscellaneous expenditure not written off,
as per the audited balance sheet, but does not include reserves created out
of revaluation of assets, write-back of depreciation and amalgamation.

NOC No Objection Certificate

NPV Net Present Value

NR Non-Resident

NRE Account Non-Resident External Account

NRI Non-Resident Indian, is a person resident outside India, who is a citizen of

India or a person of Indian origin and shall have the same meaning as

Page | 13



Term Description

ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time.

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited.

NSDL National Securities Depository Limited.

p.a. Per Annum

PAN Permanent Account Number

PAT Profit After Tax

PAT Margin PAT margin is calculated as percent of total income

Perpetual Rights Titles over which we have complete ownership rights

PMLA Prevention of Money Laundering Act

PMI Purchasing Managers Index

PPP Purchasing Power Parity

PML Rules Prevention of Money Laundering Rules

Pvt. Private

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

POA Power of Attorney

PIO Persons of Indian Origin

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RoCE Return on Capital Employed

RoE Return on Equity

Ron Return on Net Worth.

Rs. /INR Indian Rupees

RTGS Real Time Gross Settlement

SD Standard Definition

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self-Certified Syndicate Bank

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012,

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations,
1994, as amended

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000.

SENSEX

Bombay Stock Exchange Sensitive Index

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from time
to time.

SEBI Depository Regulations

Securities and Exchange Board of India (Depositories and Participants)
Regulations, 2018.

SEBI (ICDR)
Regulations

Regulations/

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

SEBI Merchant Bankers Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations,
1992, as amended

SEBI RTA Master Circular

The SEBI master circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2024/37
dated May 7, 2024.
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Term

Description

SEBI Insider Trading Regulations

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended
from time to time, including instructions and clarifications issued by SEBI
from time to time.

SEBI Takeover Regulations
/Takeover Regulations / Takeover
Code

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended from time to time, including
instructions and clarifications issued by SEBI from time to time.

Sec. Section

SME Small and Medium Enterprise

SICA Sick I_ndustria}l Companies (Special Provisions) Act, 1985, as amended
from time to time.

SSI Small Scale Industry

SSI Undertaking Small Scale Industrial Undertaking

SRB Self-Regulatory Body

Stock Exchanges BSE Limited and National Stock Exchange of India Limited

Sq. Square

Sq. Mtr Square Meter

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

TNW Total Net Worth

TV Television

u/s Under Section

UIN Unique Identification Number

US/U.S./ USA United States of America

USD or US$ United States Dollar

U.S. GAAP Generally accepted accounting principles in the United States of America

UPI Unified Payment Interface

UQOl Union of India

Venture Capital Fund(s)/ VCF(s)

Venture capital funds as defined and registered with SEBI under the
Securities and Exchange Board of India (Venture Capital Fund)
Regulations, 1996, as amended from time to time.

VR Virtual Reality
WDV Written Down Value
w.e.f. With effect from
YoY Year over Year
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India. All references to the
“Government”, “Indian Government”, “GOI”, “Central Government” or the “State Government” are to the
Government of India, central or state, as applicable.

All references in this Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of
America, together with its territories and possessions.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the corresponding page
numbers of this Red Herring Prospectus. Unless otherwise specified, any time mentioned in this Red Herring
Prospectus is in IST.

Financial Data

Our Company’s Financial Year commences on April 1 and ends on March 31 of the next year. Unless stated otherwise,
all references in this Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year are to the 12 months
ended March 31 of such year.

Unless the context requires otherwise, the financial information in this Red Herring Prospectus is derived from the
Restated Financial Information, which comprise the restated statement of assets and liabilities for the Fiscal 2025,
Fiscal 2024 and Fiscal 2023 and the restated statement of profit and loss (including other comprehensive income), the
restated statement of changes in equity and the restated statement of cash flows for the Fiscal 2025, Fiscal 2024 and
Fiscal 2023 the summary of material accounting policies, and other explanatory notes, prepared under Ind AS notified
under Section 133 of the Companies Act, 2013, and in accordance with requirements of Section 26 of Part | of Chapter
I11 of the Companies Act, Paragraph (A) of Clause 11 (1) of Part A of Schedule V1 of the SEBI ICDR Regulations and
the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India as amended from time to time. For further information, see “Summary of Financial
Information”, “Restated Financial Information” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on pages 93, 288 and 324 respectively.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those
differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged that
you consult your own advisors regarding such differences and their impact on our Company’s financial data. For
details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS see “Risk Factors”-
Significant differences exist between Ind AS used to prepare our financial information and other accounting principles,
such as U.S. GAAP and IFRS, which may affect investors’ assessments of our Company’s financial condition.” on
chapter titled “Risk Factor” on page 33. The degree to which the financial information included in this Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
policies and practices, the Companies Act, 2013, Ind AS and the SEBI ICDR Regulations. Any reliance by persons
not familiar with Indian accounting policies and practices on the financial disclosures presented in this Prospectus
should accordingly be limited.

In this Red Herring Prospectus, all figures in decimals have been rounded off to the second decimal place and all
percentage figures have been rounded off to two decimal places. In certain instances, due to rounding off, (i) the sum
or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or row.
However, where any figures that may have been sourced from third-party industry sources are rounded off to other
than two decimal points in their respective sources, such figures appear in this Red Herring Prospectus as rounded-off
to such number of decimal points as provided in such respective sources.
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Unless the context otherwise indicates, any percentage amounts, or ratios as set forth in “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning
on pages 33, 202 and 324, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the
basis of amounts derived from our Restated Financial Information.

Non-GAAP Measures

Certain non-GAAP financial measures relating to our financial performance have been included in this Red Herring
Prospectus are a supplemental measure of our performance and liquidity that are not required by, or presented in
accordance with, Ind AS, Indian GAAP, or IFRS. Further, these Non-GAAP Measures are not a measurement of our
financial performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be considered in
isolation or construed as an alternative to cash flows, profit/ (loss) for the year / period or any other measure of
financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated
by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition,
these Non-GAAP Measures are not a standardized term and, therefore, a direct comparison of similarly titled Non-
GAAP Measures between companies may not be possible. Other companies may calculate the Non-GAAP Measures
differently from us, limiting their usefulness as a comparative measure. Although the Non-GAAP Measures are not a
measure of performance calculated in accordance with applicable accounting standards, our Company’s management
believes that they are useful to an investor in evaluating us because these are widely used measures to evaluate a
company’s operating performance. See “Risk Factors”- Significant differences exist between Ind AS used to prepare
our financial information and other accounting principles, such as U.S. GAAP and IFRS, which may affect investors’
assessments of our Company’s financial condition on page 33.

Currency and Units of Presentation

All references to:

e  “Rupees” or “’X ” or “INR” or “Rs.” are to the Indian Rupee, the official currency of India; and
e “USD” or “US$” are to the United States Dollar, the official currency of the United States.

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in lakhs and crores. One lakh represents “1 lakh” or 1,00,000. However, where any figures that may have
been sourced from third-party industry sources are expressed in denominations other than lakhs in their respective
sources, such figures appear in this Red Herring Prospectus expressed in such denominations as provided in such
respective sources.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. All per share and percentage figures have been rounded off to one/ two decimal places.
However, where any figures may have been sourced from third-party industry sources, such figures may be rounded
off to such number of decimal places as provided in such respective sources.

Exchange Rates

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular
rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Rupee and the US$:
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(Amount in ¥)

Currenc Exchange Rate as at
Y Fiscal 2025 Fiscal 2024 Fiscal 2023
1 US$* 85.58 83.37 82.22

*Source: www.rbi.org.in and www.fhil.org.in

In case the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the
previous working day have been considered.

The reference rates are rounded off to two decimal places.
Industry and Market Data

Unless stated otherwise, industry and market data used in this Red Herring Prospectus, including in “Industry
Overview” and “Our Business” on pages 150 and 202, respectively, has been obtained or derived from the report titled
“Assessment of Steel Industry in Bihar”, dated April, 2025, prepared by CRISIL Intelligence. . The CRISIL Report
has been commissioned and paid for by our Company exclusively for the purposes of the Issue, pursuant to an
engagement letter dated February 08, 2025 and is available on our Company’s website at
https://bmwventures.com/wp-content/uploads/2025/04/BMW-Ventures_27.03.2025.pdf and has also been included in
“Material Contracts and Documents for Inspection — Material Documents” on page 472. Further, CRISIL Intelligence
vide their letter dated April 25, 2024 (“Letter”) has accorded their no objection and consent to use the CRISIL Report,
in full or in part, in relation to the Issue. Further, CRISIL Intelligence, vide their Letter has confirmed that they are an
independent agency, and confirmed that they are not related to our Company, our Directors, our Promoter, KMPs,
Senior Management or the Book Running Lead Managers. For further details in relation to risks involving in this
regard, see chapter titled Risk Factors on page 33.

The CRISIL Report is subject to the following disclaimer:

“CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due care
and caution in preparing this report (Report) based on the information obtained by CRISIL from sources which it
considers reliable (Data). Forecasts, estimates and other forward-looking statements contained in this Report are
inherently uncertain and could fluctuate due to changes in factors underlying their assumptions, or events or
combinations of events that cannot be reasonably foreseen. Actual results and future events could differ materially
from such forecasts, estimates, predictions, or such statements. This Report is not a recommendation to
invest/disinvest in any entity covered in the Report and no part of this Report should be construed as an expert advice
or investment advice or any form of investment banking within the meaning of any law or regulation. Without limiting
the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide
any services in jurisdictions where CRISIL does not have the necessary permission and/or registration to carry out
its business activities in this regard. BMW Ventures Limited will be responsible for ensuring compliances and
consequences of non-compliances for use of the Report or part thereof outside India. CRISIL MI&A operates
independently of and does not have access to information obtained by CRISIL Ratings Limited, which may, in its
regular operations, obtain information of a confidential nature. The views expressed in this Report are that of CRISIL
MI&A and not of CRISIL Ratings Limited. No part of this Report may be published/reproduced/extracted in any form
without CRISIL s prior written approval.”

For further details in relation to risks involving the industry, see “Risk Factor No. 42- We operate in a competitive
and fragmented industry with low barriers to entry and may be unable to compete with a range of unorganized sector”
on page 33 of this Red Herring Prospectus.

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no standard
data gathering methodologies in the industry in which we conduct our business and methodologies, and assumptions
may vary widely among different industry sources. Such data involves risks, uncertainties and numerous assumptions
and is subject to change based on various factors including those discussed in chapter titled “Risk Factors” on page
33 of this Red Herring Prospectus. Accordingly, investment decisions should not be based solely on such information.
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Certain data in relation to our Company used in this Red Herring Prospectus has been obtained or derived from the
CRISIL Report which may differ in certain respects from our Restated Financial Information as a result of, inter alia,
the methodologies used in compiling such data. Accordingly, investment decision should not be made based on such
information.

In accordance with the SEBI ICDR Regulations, we have included in the chapter “Basis for Issue Price” on page 141,
information pertaining to the peer company of our Company. Such information has been derived from publicly
available data of the peer company. Accordingly, no investment decision should be made solely on the basis of such
information. Such industry sources and publications are also prepared based on information as at specific dates and
may no longer be current or reflect current trends. Industry sources and publications may also base this information
on estimates and assumptions that may prove to be incorrect. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors, including those disclosed in “Risk Factors” beginning
on page 33 of this Red Herring Prospectus.

Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of this
Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is a criminal
offence in the United States. In making an investment decision, investors must rely on their own examination of our
Company and the terms of the issue, including the merits and risks involved.

The Equity Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the
“U.S. Securities Act”), and may not be offered or sold within the United States or to, or for the account or benefit of,
U.S. Persons as defined in Regulation S under the U.S. Securities Act (“U.S. Persons”) except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable U.S. state securities laws. Our Company has not registered and does not intend to register under the U.S.
Investment Company Act of 1940, as amended (the “U.S. Investment Company Act”) in reliance upon section 3(c)(7)
of the U.S. Investment Company Act and investors will not be entitled to the benefits of the U.S. Investment Company
Act. Accordingly, the Equity Shares are only being offered and sold (i) to persons within the United States or to or for
the account or benefit of, U.S. Persons (as defined in Regulation S under the U.S. Securities Act), who are both (a)
“qualified institutional buyers” (as defined in Rule 144 A under the U.S. Securities Act (“Rule 144A”) and referred to
in this Red Herring Prospectus as “U.S. QIBs”, for the avoidance of doubt, the term U.S. QIBs does not refer to a
category of institutional investor defined under applicable Indian regulations and referred to in this Prospectus as
“QIBs”) in one or more transactions exempt from the registration requirements of the U.S. Securities Act; and (b)
“qualified purchasers” (as defined in Section 2(a)(51) of the U.S. Investment Company Act and referred to in this
Prospectus as “QPs”) in reliance upon section 3(c)(7) of the U.S. Investment Company Act, and (ii) outside the United
States, to investors that are not U.S. Persons nor persons acquiring for the account or benefit of U.S. Persons in
“offshore transactions” in reliance on Regulation under the U.S. Securities Act and the applicable laws of the
jurisdiction where those offers and sales occur. See “Other Regulatory and Statutory Disclosures — Eligibility and
Transfer Restrictions” on page 379.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction except
in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements

EEINT3 CEINT3 CLINT3

generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”,
“likely to”, “objective”, “plan”, “propose”, “project”, “will”, "seek to”, “strive to”, “will continue”, “will pursue” or
other words or phrases of similar import. Similarly, statements that describe our Company’s strategies, objectives,

plans or goals are also forward-looking statements.

CEINT3

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that may
vary, some or all of which could cause actual results to differ materially from those contemplated by the relevant
forward- looking statement. All statements in this RHP that are not statements of historical fact are ‘forward-looking
statements’.

These forward-looking statements are based on our current plans, estimates and expectations and actual results may
differ materially from those suggested by forward-looking statements due to risks or uncertainties associated with
expectations relating to and including, regulatory changes pertaining to the industries in India in which we operate
and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India which have
an impact on its business activities or investments, the monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance
of the financial markets in India and globally, changes in domestic laws, changes in the incidence of any natural
calamities and/or violence, regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our Company’s expectations and
assumptions, for further details refer the section entitled “Risk Factors” on page 33

For details regarding factors that could cause the actual results to differ from the expectations, please refer to the
chapter titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations™ beginning on pages 33, 202 and 324 respectively of this Red Herring Prospectus. By their
nature, certain market risk disclosures are only estimates and could be materially different from what actually occurs
in the future. As a result, actual gains or losses could materially differ from those that have been estimated.

Certain information in “Industry Overview”, “Our Business” and ‘“Management’s Discussion and Analysis of
Financial Condition and Results of Operations” on pages 150, 202 and 324, respectively of this Red Herring
Prospectus has been obtained from the CRISIL Report.

We cannot assure Bidders that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking statements and
not to regard such statements as a guarantee of future performance. Forward-looking statements reflect the current
views of our Company as of the date of this RHP and are not a guarantee of future performance. These statements are
based on the management’s beliefs and assumptions which in turn are based on currently available information.
Although the assumptions upon which these forward-looking statements are based are reasonable, any of these
assumptions could prove to be inaccurate, and the forward-looking statements based on these assumptions could be
incorrect. Our Company, our Directors, BRLM or any of their respective affiliates or advisors do not have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with SEBI ICDR Regulations, our Company and the BRLM will ensure that investors in India are
informed of material developments from the date of the Red Herring Prospectus until the time of the grant of listing
and trading permission by the Stock Exchanges for the Equity Shares of face value of X 10 each allotted pursuant to
the Issue.
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SUMMARY OF THE ISSUE DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not exhaustive,
nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all details relevant to
prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more
detailed information appearing elsewhere in this Red Herring Prospectus, including the sections titled “Risk Factors”,
“Our Business”, “Industry Overview”, “Capital Structure”, “The Issue”, “Financial Information”, “Objects of the
Issue”, “Management’s Discussion and Analysis of Financial Position and Results of Operations” and “Outstanding
Litigation and Material Developments” on pages 33, 202, 150, 105, 92, 288, 129, 324 and 350 respectively of this Red
Herring Prospectus.

Summary of Primary Business of our Company

Our company is engaged in the trading and distribution of steel products, tractor engines, and spare parts, as well as
the manufacturing of PVC pipes and roll-forming of GP sheets under the Blue Diamond brand. We also fabricate Pre-
Engineered Buildings (PEB) and steel girders. With a strong distribution network across 29 of Bihar’s 38 districts, we
serve over 1,250 dealers. Our product range includes long steel products (TMT bars, galvanized wires, structural
hollow sections), flat steel products (GC, GP, HR, CR sheets and coils), and other items like Agrico tools and
residential/commercial doors and windows.

Summary of Industry (Source: CRISIL Report)

India’s domestic steel demand grew at a 7% CAGR from FY2018 to FY2024, despite a pandemic-induced dip of 5.3%
in FY2021. The sector rebounded strongly in FY2022 with 11.4% growth, driven by revived industrial activity and
pent-up demand. By FY2024, steel demand increased to 136.3 MT from 100.2 MT in FY2020, largely due to growth
in end-use sectors like automobiles, infrastructure, and construction. Looking forword, demand is projected to increase
at an 8%-10% CAGR, reaching 216-240 MT by FY2030. Key demand drivers will continue to be building and
construction, infrastructure, and packaging, with Building & Construction (B&C) holding the largest share. (Source:
CRISIL Report)

For further details see the section titled “Our Industry” on page 150.

Our Promoters

Individual Promoters

Bijay Kumar Kishorepuria, Sabita Devi Kishorepuria, Nitin Kishorepuria and Rachna Kishorepuria

Corporate Promoters

BMW Fin-Invest Private Limited and Ridhisidhi Fincon Private Limited.

For further details, see the section titled “Our Promoters and Promoter Group” on page 266.

The Issue Size

Issue of up to 2,34,00,000 Equity Shares of face value X 10 each for cash at price of X [®] per Equity Share of face
value of X 10 each (including a premium of X [®] per Equity Share of face value of X 10 each), aggregating to X [e].

For further details, see “The Issue” and “Issue Structure” on pages 92 and 387 respectively.

The Issue shall constitute 26.98% of the post-Issue Paid-up Equity Share capital of our Company. For further details,
see “The Issue” and “Issue Structure” on pages 92 and 387, respectively.
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The Issue is subject to finalization of the Basis of Allotment. The Issue has been authorized by a resolution of our
Board dated March 25, 2025 and has been approved by a Special Resolution dated March 27, 2025 passed by our
Shareholders.

Objects of the Issue

The Net Proceeds are proposed to be utilized towards the following objects:

(X in Lakhs)
Particulars Estimated amount
Repayment/pre-payment, in full or in part, of certain Outstanding borrowings availed by 17,375.00
our Company
General Corporate Purposes™ [*]
Net Proceeds [*]

*To be determined upon finalization of the Issue Price and updated in the Prospectus at the time of filing with the RoC.
#The amount to be utilized for General Corporate Purposes shall not exceed 25% of the Gross Proceeds, in accordance with the SEBI ICDR
Regulations.

For further details, see the section titled “Objects of the Issue” on page 129.
Aggregate Pre-lIssue and Post-Issue shareholding of our Promoters, the members of our Promoter Group:
The aggregate Pre-Issue and Post-Issue shareholding of our Promoters, the members of our Promoter Group as a

percentage of the Pre-Issue Paid-up Equity Share capital and Post-Issue Paid-up Equity Share capital of our Company,
respectively, as on the date of this Red Herring Prospectus is set out below:

Pre-Issue Equity Share capital Post-1Issue Equity Share capital
No. of Equit % of paid- No. of Equit .
lflg. Name of the Shareholder Shares o?fac)t/e up Eguity Shares o?fac){e (I)E/(:qﬁ]ict?/aslﬂ;:'g
value of ¥ 10 each Shar_e of value of X 10 each capital
held capital held
A. Promoters:
1. Nitin Kishorepuria 1,75,97,200 27.79% 1,75,97,200 20.29%
2. Sabita Devi Kishorepuria 57,98,200 9.16% 57,98,200 6.69%
3. Rachna Kishorepuria 44,64,000 7.05% 44,64,000 5.15%
4, Bijay Kumar Kishorepuria 39,66,600 6.26% 39,66,600 4.57%
5. BMW Fin-Invest Private Limited 2,43,82,600 38.51% 2,43,82,600 28.12%
6. | Ridhisidhi Fincon Private Limited 55,35,000 8.74% 55,35,000 6.38%
Total (A) 6,17,43,600 97.52% 6,17,43,600 71.20%
B. Promoters Group:
1. | Nupur Singhania 11,37,600 1.80% 11,37,600 1.31%
2. Nitin Kishorepuria HUF 2,62,800 0.42% 2,62,800 0.30%
3. | Bijay Kumar Kishorepuria (HUF) 1,71,000 0.27% 1,71,000 0.20%
Total (B) 15,71,400 2.48% 15,71,400 1.81%
Total (A+B) 6,33,15,000 100.00% 6,33,15,000 73.02%

For further details, see section titled “Capital Structure” on page 105

Aggregate Pre-Issue shareholding of our Promoters, our Promoter Group and the additional Top 10
Shareholders

The aggregate Pre-Issue shareholding of our Promoters, our Promoter Group and the additional top 10 Shareholders
as a percentage of the Pre-Issue Paid-up Equity Share capital of our Company is set out below:
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Pre-lIssue Post-Issue shareholding as at Allotment®
At the lower end of the Price Band | At the upper end of the Price
;ett;)cte;tgg:_ Elsh % of to?::nd ﬂ;/])of total
: % of total ° 0
S;‘. Name of Shareholder No. of Equity LS;uEeq?Jai'lts g‘hoa.rzfs%??;tc)é pgsati-dosger pg:ltidl -sj'l;e pg:tidl_sjge
shares” Share : Equity Equity
fully dl_luted diluted basis® fully diluted caplta! ona caplta! ona
basis basis® fully Q|Iuted fully d_lluted
basis#®) basis®
Promoters
1. | Nitin Kishorepuria 1,75,97,200 27.79% [e] [e] [o] [o]
2. | Sabita Devi Kishorepuria 57,98,200 9.16% [e] [o] [o] [o]
3. | Rachna Kishorepuria 44,64,000 7.05% [e] [o] [o] [o]
4. | Bijay Kumar Kishorepuria | 39,66,600 6.26% [e] [o] [o] [o]
5. | BMW Fin-Invest Private | 2,43,82,600 | 38.51% [o] [o] [o] [o]
Limited
6. | Ridhisidhi Fincon Private 55,35,000 8.74% [o] [e] [e] [o]
Limited
Total (A) 6,17,43,600 | 97.52% [o] [o] [o] [o]
Promoter Group
1. | Nupur Singhania 11,37,600 1.80% [o] [e] [o] [o]
2. | Nitin Kishorepuria HUF 2,62,800 0.42% [o] [e] [o] [o]
3. | Bijay Kumar Kishorepuria 1,71,000 0.27% [o] [e] [e] [o]
(HUF)
Total (B) 15,71,400 2.48% [e] [o] [e] [e]
Additional top 10 shareholder?*
1. | le] [e] [e] [e] [e] [e] [e]
2. | o] [e] [e] [e] [e] [e] [e]
3. | o] [e] [e] [e] [e] [e] [e]
4. | [e] [e] [e] [e] [e] [e] [e]
o. | [e] [e] [e] [e] [e] [e] [e]
6. | [e] [e] [e] [e] [e] [e] [e]
7. | o] [e] [e] [e] [e] [e] [e]
8. | [e] [e] [e] [e] [e] [e] [e]
9. | o] [e] [e] [e] [e] [e] [e]
10.| [e] [e] [e] [e] [e] [e] [e]
Total (C) [e] [e] [e] [e] [e] [e]
Total (A+B+C) [e] [e] [o] [o] [o] [o]

# Details in relation to the top 10 shareholders will be provided at the time of the Prospectus.
(1) To be updated upon finalization of Price Band.

For further details, see “Capital Structure” on page 105.

Summary of Restated Financial Information:

The details of certain financial information as set out under the SEBI ICDR Regulations for the Fiscal 2025, Fiscal

2024, and Fiscal 2023 as derived from the Restated Financial Information are set forth below:

(figures in Lakhs except stated otherwise)

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Equity share capital 6,331.50 6,331.50 1,582.88
Net worth® 14,680.28 18,670.81 15,647.70
Revenue from operations 206,203.52 1,93,819.63 2,01,509.72
EBITDA® 8,739.30 7,255.66 6,784.59
EBITDA Margin (%)® 4.24% 3.74% 3.371%
Profit/(Loss) for the year/period 3,282.33 2,993.54 3,265.86
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Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023

PAT Margin (%)% 1.59% 1.54% 1.62%
Basic (3 ) 5.18 4.73 5.16
Diluted (X )® 5.18 4.73 5.16
Net Asset Value per Equity Share of face value of 3319 29.49 2471
%10 each ©®

Total borrowings 42,838.55 39,529.66 28,358.44
Long Term Borrowing 3,119.20 4,503.96 4,145.49
Short Term Borrowings 39,719.35 35,025.70 24,212.95

Notes:

@ Equity Share Capital + Reserves and Surplus

@ EBITDA (Earnings Before interest, tax, depreciation and amortization) is calculated as profit before exceptional items and tax
plus finance cost, depreciation and amortization expenses.

@ EBITDA Margin is an indicator to measure efficiency of generating core profitability of company.

@ PAT Margin used as measure of calculation profit available to shareholders as percent of Total Revenue.

® Basic EPS: Net Profit after tax as restated divided by weighted average number of Equity Shares of face value of ¥10 each
outstanding at the end of the period/ year. Diluted EPS: Net Profit after tax as restated divided by weighted average number of
Equity Shares of face value of €10 each outstanding at the end of the period/year for diluted EPS.

® NAV (book value per share) = Total shareholders’ funds divided by number of shares outstanding as end of financial yearriod.

For further details, see the section titled “Restated Financial Information” on page 288.

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Financial

Information:

There are no qualifications included by the Statutory Auditors in their audit reports and hence no effect is required to
be given in the Restated Financial Information.

Summary of Outstanding Litigations:

Disciplinary actions Aggregate
Name of entity Crimi_n al Tax_ S::;Llﬁggr;)/r by thepSEBlyor S-tOCk mc'jlttejre'igl _gr%ognt*
proceedings | proceedings - Exchanges against - involved
prEEERAIES our Promoters ETEEEEEITTES (X in Lakh)
Company
By our Company 14 - - 1 0.60
Against our Company - 4 - - 8.72
Directors
By our Directors - - - 2 44.32
Against our Directors - 1 - - 8.48
Promoters
By our Promoters 11 - - 2 44.32
Against our Promoters - 3 - - 8.92
Key Managerial Personnel
Against our KMPs | - | - | - | | - | -
Senior Management
Against our SMPs | - | - | - | | - | -

#Determined in accordance with the Materiality Policy.

“To the extent quantifiable.

For further details, see the section titled “Outstanding Litigation and Material Developments” on page 350
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Risk Factors:
The following are the top 10 (Ten) risk factors affecting the Company:

1) We are dependent on certain suppliers for whom we are either distributors or have entered into formal agreements
with, for procurement and sale of our steel and tractor products. Any disruption of supply from such entities may
affect our business operations.

2) We derived 98.49%, 98.29% and 98.22% of our revenue from operation from Bihar for the Fiscal 2025, Fiscal
2024 and Fiscal 2023 respectively. Further, all of our manufacturing/fabrication facilities and stockyards are
located in Bihar. Any adverse developments, social and political developments and natural disaster affecting our
operations in these regions could have an adverse impact on our revenue and results of operations.

3) We derive a substantial portion of our revenue from the distribution of long and flat steel products and loss of sales
due to reduction in demand for such products would have a material adverse effect on our business, financial
condition, results of operations and cash flows.

4) Under-utilization of our fabrication and manufacturing capacities may have an adverse effect on our business,
future prospects and future financial performance.

5) We have had negative cash flows in the past and it is possible that we may experience negative cash flows in the
future.

6) We sell our products as well as products of third-party manufacturers through a network of dealers. Accordingly,
we depend on our dealers for a significant portion of our revenue, and any decrease in revenues or sales from any
one of our key intermediaries may adversely affect our business and results of operations.

7) We derive 98.76%, 99.70% and 99.23% of our revenue for the Fiscal 2025, Fiscal 2024 and Fiscal 2023 from
repeat orders which we identify as orders placed by dealers. Any loss of, or reduction in the repeat orders received
by us could adversely affect our business, results of operations, financial condition and cash flows.

8) We depend on a few key suppliers who help us procure raw materials in respect of our PVC pipes division and our
Fabrication Division. Our Company has not entered into long-term agreements with its suppliers for supply of raw
materials. In the event we are unable to procure adequate amounts of raw materials, at competitive prices our
business, results of operations and financial condition may be adversely affected.

9) Our business and profitability is substantially dependent on cost of steel, disruption to the timely and adequate
supply of steel, or volatility in the prices of steel may adversely impact our business, results of operations, cash
flows and financial condition.

10) Our Promoter Group entity, M/s. BMW Enterprises has conflicts of interest as it is engaged in similar business and
may compete with us.

Specific attention of Bidders is invited to the section titled “Risk Factors” on page 33. Bidders are advised to read the
Risk Factors carefully before taking an investment decision in the Issue.

Summary of Contingent Liabilities:

The following is a summary table of our contingent liabilities, as indicated in the Restated Financial Information:

(X in Lakhs)
Particulars Fiscal 2025 | Fiscal 2024 | Fiscal 2023
The Company has given Comfort Letter for BMW Enterprises for Credit i i 3.000.00
Facility to Bandhan Bank, Patna. e
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Particulars Fiscal 2025 | Fiscal 2024 | Fiscal 2023

The Company has given Corporate Guarantee for BMW Enterprises for i
Credit Facility to Punjab National Bank, Patna. 5,745.00 5,745.00
Total 5,745.00 5,745.00 3,000.00

For further details, see “Restated Financial Information-Notes to Restated Financial Information-Note 38-Contingent
liabilities” on page 318.

Summary of Related Party Transactions and Balances:

The summary of related party transactions entered into by us for the Fiscal 2025, Fiscal 2024 and Fiscal 2023 as
derived from the Restated Financial Information are as set out in the table below:

Fiscal 2025
(¥ in Lakhs)
Entity over which
Particulars Nature of Transaction Ke%xggﬁgglnal Rel::t&/gs o iﬂ%ﬁg:ﬁnits
exercised
.. . . Remunaration/Salary 120.00 - -
Bijay Kumar Kishorepuria Rent Paid 13178 - -
Remunaration/Salary 144.00 - -
Nitin Kishorepuria Rent Paid 162.75 - -
Dividend Paid 3.94 - -
. . Rent Paid 42.90 - -
Rachna Kishorepuria Remuneration 60.00 - -
. S . Rent Paid 87.28 - -
Sabita devi Kishorepuria Director Sitting Fees 120 - -
(B;'JS)'/:) kimar kishorepuria Rent Paid 9.60 - -
Bijay kumar kishorepuria Dividend Paid 2.57 - -
Nupur Kishorepuria Sales - 0.02 -
Sales - - 8,181.15
Storage,Bending, Loading - - 155.63
BMW Enterprise & Unloading charges
Material Received - - 77.44
Purchase - - 175.57
. . Storage,Bending, Loading - - 217.32
Rent Paid - - 65.13
Transportation Charges - - 1,217.82
BMW  Logistics Private | paid
Limited Sales - - 0.70
Establishment Charges - - 1.06
Jagdamba Value Steels . - - 42.50
Pr?vate Limited Rent Paid
Mediversal Healthcare Medical Expenses - - 2.79
Private Limited
Sales - - 398.14
Storage,Bending, Loading - - 23.18
charges Received
BMW Hardware & Steel Capital Contribution - - 100.00
Discount Given - - 15.00
Establishment Charges - - 0.14
Received
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Entity over which
Particulars Nature of Transaction Ke);x?;?r?;”al Rel;t&lgs Clj iﬂ%ﬁg:liinits
exercised
BMW  Project  Private | Establishment Charges - - 0.14
Limited Received
Nupur  Heights  Private | Establishment Charges - - 0.14
Limited Received
Rachna Heights Private | Establishment Charges - - 0.28
Limited Received
JBT Real Estate Developers | Establishment Charges - - 0.14
LLP Received
JBT Relaty LLP Estab_lishment Charges - - 0.28
Received
Ridhi sidhi Fincon Private | Establishment Charges - - 0.28
Limited Received
BMW  Vyapar Private | Sales - - 272.50
Limited Purchase - - 72.91
Total 766.01 0.02 11,020.26
Fiscal 2024
(% in Lakhs)
Entity over which
Particulars Nature of Transaction Ke)}gx:::g;”al Relra(tllxgs el iﬂ?lﬁgrlﬁnits
exercised
Remunaration/Salary 120.00 - -
Rent Paid 112.95 - -
Bijay Kumar Kishorepuria Loan Taken 240.00 - -
Interest Paid 4.30 - -
Loan Repaid 240.00 - -
e . Remunaration/Salary 120.00 - -
Nitin Kishorepuria Rent Paid 139.50 . .
Rachna Kishorepuria Rent Paid 36.77 - -
Rent Paid 81.89 - -
. S . Loan Taken 30.00 - -
Sabita Devi Kishorepuria Loan Repaid 30.00 - .
Interest Paid 1.12 - -
Ruchika Maheshwari | Remunaration/Salary 6.05 - -
Kejriwal
Birendra Kumar Remunaration/Salary 10.80 - -
Bijay Kumar Kishorepuria | Rent Paid - 10.48 -
(HUF)
Sales - - 3,448.23
. Purchase - - 202.49
BMW Enterprise Storage,Bending, Loading - - 167.97
& Unloading charges
Material Received - - 302.49
Jai  Basukinath  Traders | Storage,Bending, Loading - - 292.16
Private Limited & Unloading charges
Rent Received - - 2.34
. . Establishment Charges - - 1.06
BMW Logistics  Private Transportation Charges - - 1,034.44
Limited
Sales - - 0.59
BMW Fin Invest Private | Establishment Charges - - 0.28
Limited Loan Taken - - 85.00
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Entity over which

Particulars Nature of Transaction Ke);(le\ﬂsa(?sgslrlal Rellit&/gs el iﬂ%ﬁg:liinits
exercised
Loan Repaid - - 85.00
Interest Paid - - 0.75
Rent Paid - - 42.48
Jagdamba  Value Steels | Establishment Charges - - 0.28
Private Limited Received
Material Transfer - - 20.62
BMW  Project  Private | Establishment Charges - - 0.14
Limited
Rachna Heights Private | Establishment Charges - - 0.28
Limited
Nupur  Heights  Private | Establishment Charges - - 0.28
Limited
Mediversal Healthcare | Medical Expenses - - 11.00
Private Limited
Capital Contribution - - 30.50
Sales - - 282.64
Establishment Charges - - 0.14
BMW Hardware & Steel Received
Storage,Bending, Loading - - 9.45
charges Received
Purchase - - 3.67
Ridhisidhi Fincon Private | Establishment Charges - - 0.28
Limited
Loan Given - - 536.51
JBT Realty LLP Loan Repaid - - 536.51
Interest Received - - 11.23
BMW  Vyapar  Private | Sales - - 412.46
Limited Purchase - - 221.86
Total 1,173.39 10.48 7,743.16
Fiscal 2023
(% in Lakhs)
Particulars Nature of Transaction Ke)'/DManageriaI RElaEs o sng;fza%\ﬁL‘fAII:éme
ersonnel KMP . .
is exercised
.. . . Remuneration/Salary 120.00 - -
Bijay Kumar Kishorepuria Rent Paid 9413 - -
P . Remuneration/Salary 80.00 - -
Nitin Kishorepuria Rent Paid 116.25 - -
. . Rent Paid 30.64 - -
Rachna Kishorepuria Remuneration 20.00 . .
Sabita Devi Kishorepuria Rent Paid 26.94 - -
Rahul Kumar Remuneration/Salary 7.52 - -
Birendra Kumar Remuneration/Salary 10.68 - -
Bijay Kumar Kishorepuria | Rent Paid - 9.60 -
(HUF)
Sales - - 2,220.17
Storage, Bending, Loading - - 180.54
BMW Enterprise & Unloading charges
Purchase - - 9.87
Purchase of Machinery - - 3.07
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n - Entity over which
Particulars Nature of Transaction Ke3é2f_2§:gglrla| Rellit'&/gs o signi'fgant ir_1f|uence
is exercised
Discount Given / Credit - - 8.04
Note
Storage, Bending, Loading - - 426.72
Jai  Basukinath  Traders | & Unloading charges
Private Limited Rent Received - - 13.26
Sales - - 2.63
- . Establishment Charges - - 1.06
BMW Logistics  Private Transportation Charges - - 929.72
Limited
Sales - - 0.51
BMW Fin Invest Private | Establishment Charges - - 0.35
Limited
Rent Paid - - 42.48
Establishment Charges - - 0.35
Jagdamba Value Steels | Received
Private Limited Service Bill Received - - 2.34
(Purnea Godown Rent
Paid)
BMW  Project  Private | Establishment Charges - - 0.21
Limited
Rachna Heights Private | Establishment Charges - - 0.35
Limited
Nupur  Heights  Private | Establishment Charges - - 0.35
Limited
Mediversal Healthcare | Advance - - 2.14
Private Limited
Advance - - 68.16
Sales - - 43.81
Establishment Charges - - 0.14
BMW Hardware & Steel Received
Storage, Bending, Loading - - 3.00
charges Received
Purchase - - 6.66
Establishment Charges - - 0.35
Ridhisidhi Fincon Private | Unsecured Loan Received - - 250.00
Limited Unsecured Loan Paid - - 250.00
Interest Paid - - 5.15
BMW  Height Private | Establishment Charges - - 0.14
Limited
Total 506.15 9.60 4,471.60
Detail of Outstanding Balances are as follows:
Fiscal 2025
(¥ in Lakhs)
. . Entity over which
Particulars Keyé)Managenal REEIES O signifizant influence
ersonnel KMP . .
is exercised
Bijay Kumar Kishorepuria (7.00) - -
Nitin Kishorepuria (8.40) - -
BMW Enterprise - - (29.74)
Jai Basukinath Traders Pvt Ltd - - (3.68)
BMW Logistics pvt Itd - - (207.17)
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Parti Key Managerial Relatives of SR L L
articulars significant influence
Personnel KMP . .
is exercised
Jagdamba Value Steels Pvt Ltd - - (3.24)
BMW Hardware & Steel - - 191.07
BMW Vyapar Pvt Ltd - - 0.54
Total (15.40) - (52.23)
Fiscal 2024
(¥ in Lakhs)
. Entity over which
Particulars Ke)lgx:l:r?gglrlal Relatives of KMP sign'i[fft):/a(;ltei nﬂue(r:'nce
is exercised
BMW Enterprise (A Unit of Jai Basukinath Traders - - 36.27
Private Limited)
BMW Logistics Private Limited - - (249.41)
Jagdamba Value Steels Private Limited - - 433.00
BMW Hardware & Steel - - 137.37
Total - - 357.23
Fiscal 2023
(£ in Lakhs)
Particulars e Relatives of KMP szgf;fga?l\;ﬁz\;\llgéme
SRrsiiE is exercised
BMW Logistics Private Limited - - (74.42)
Jagdamba Value Steels Private Limited - - 450.00
Total - - 375.58

For details of the related party transactions, as per the requirements under Ind AS 24 ‘Related Party Disclosures’ and
as reported in the Restated Financial Information, see “Restated Financial Information-Note 41: Related Party
Transactions” on page 288.

Financing Arrangements:

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our Directors
and their relatives (as defined under Companies Act, 2013) have financed the purchase by any other person of
securities of our Company during a preceding six months immediately preceding the date of this Red Herring
Prospectus.

Weighted average price at which specified securities were acquired by our Promoters in the last one year
preceding the date of this Red Herring Prospectus:

There have been no shares acquired by our promoters in the last one year preceding the date of this Red Herring
Prospectus.

Average cost of acquisition of Equity Shares of face value of ¥ 10 each by our Promoters:

The average cost of acquisition of Equity Shares of face value of X 10 each by our Promoters as at the date of this Red
Herring Prospectus is set forth below:

Number of Equity Shares of face
value of X 10 each

Average cost of acquisition per

Name of Promoter Equity Share of face value of ¥ 10

held each*
Nitin Kishorepuria 1,75,97,200 1.62
Sabita Devi Kishorepuria 57,98,200 15.58
Rachna Kishorepuria 44,64,000 11.58

Page | 30



Name of Promoter

Number of Equity Shares of face
value of X 10 each

Average cost of acquisition per
Equity Share of face value of ¥ 10

held each*
Bijay Kumar Kishorepuria 39,66,600 7.15
BMW Fin-Invest Private Limited 2,43,82,600 0.68
Ridhisidhi Fincon Private Limited 55,35,000 2.00

*As certified by A D V & Associates, Chartered Accountants, pursuant to their certificate dated March 28, 2025

Weighted average cost of all Equity Shares transacted in the 3 years, 18 months and 1 year preceding the date
of this Red Herring Prospectus:

Range of acquisition price

Weighted average cost per Equity Share of face

of acquisition per Equity

Cap Price is ‘x’
times the weighted

eIz Share of face value of average cost of Vall.Je of %_10 each:.low'est
% 10 each (in T)* acquisition” e el e (T
Last 1 year and 18_ months preceding i [o] NA
the date of Red this Prospectus
Last 3 years preceding the date of 0.13 [o] 0-99

this Red Herring Prospectus
A To be updated in prospectus
*As certified by A D V & Associates, Chartered Accountants, pursuant to their certificate dated September 09, 2025

Details of the price at which specified securities were acquired in the last three years immediately preceding
the date of this Red Herring Prospectus by our Promoters:

Except as stated below, there have been no Equity Shares that were acquired in the last three years preceding the date
of this Red Herring Prospectus, by our Promoters, members of the Promoter Group:

Number of Acquisition price . .
Name of the Person A(P?Jtiesisc)ifon Equity Al\cl:atuui;?tgn per Equity Share Cg:s(ll?]e;a;tl
q Shares q (in %)
Bijay Kumar Kishorepuria March 20, 2024 29,74,950 Bonus® Nil -
Sabita Devi Kishorepuria March 20, 2024 43,48,650 Bonus® Nil -
February 12, .3) .
Nitin Kishorepuria 2024 28,00,000 | Gift Nil )
March 20, 2024 1,31,97,900 Bonus® Nil -
Rachna Kishorepuria March 20, 2024 33,48,000 Bonus® Nil -
BMW Fin-Invest Private | yjarch 20,2024 | 1,82,86,950 |  Bonus® Nil :
Limited
Ridhisidhi - Fincon - Private | \pare 20, 2024 | 4151250 | Bonus® Nil :
Limited

@ Bonus Issue in the Ratio of 1:3
@ Bonus Issue in the Ratio of 1:3
@ Transfer of 20,00,000 Equity shares from Bijay Kumar Kishorepuria and 8,00,000 Equity shares from Sabita Devi Kishorepuria
as Gift.
@ Bonus Issue in the Ratio of 1:3
® Bonus Issue in the Ratio of 1:3
©® Bonus Issue in the Ratio of 1:3
(™ Bonus Issue in the Ratio of 1:3

For further details, see section titled “Capital Structure” on page 105
Note: There are no other shareholders with a right to nominate Directors or any other right
Details of Pre-1PO placement:

Our Company is not contemplating a pre-IPO placement till the listing of the Equity Shares.
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Issue of Equity Shares of face value of ¥ 10 each of our Company for consideration other than cash in the last
one year:

Our Company has not issued any Equity Shares of Face Value of X 10 each for consideration other than cash in the
one year preceding the date of this Red Herring Prospectus.

Split or consolidation of Equity Shares of face value of ¥ 10 each in the last one year:

Our Company has not undertaken split or consolidation of its equity shares in the one year preceding the date of this
Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by the Securities and
Exchange Board of India:

Our Company has not sought for any exemptions from SEBI for complying with any provisions of securities laws, as
on the date of this Red Herring Prospectus.

[The remainder of this page has intentionally been left blank]
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SECTION II-RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Red Herring Prospectus, including the risks and uncertainties described below, before making an investment
in the Equity Shares. In making an investment decision, prospective investors must rely on their own examination of
us and the terms of the Issue including the merits and risks involved. The risks described below are not the only ones
relevant to us, our Equity Shares, the industry or the segment in which we operate. Additional risks and uncertainties,
not presently known to us or that we currently deem immaterial may arise or may become material in the future and
may also impair our business, results of operations and financial condition. If any of the following risks, or other risks
that are not currently known or are now deemed immaterial, actually occur, our business, results of operations, cash
flows and financial condition could be adversely affected, the trading price of our Equity Shares could decline, and
as prospective investors, you may lose all or part of your investment. You should consult your tax, financial and legal
advisors about particular consequences to you of an investment in this Issue. The financial and other related
implications of the risk factors, wherever quantifiable, have been disclosed in the risk factors mentioned below.
However, there are certain risk factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry
Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” on pages 150, 202 and 324 of this Red Herring Prospectus, respectively. The industry-related
information disclosed in this section that is not otherwise publicly available is derived from a report titled “Assessment
of steel industry in Bihar” released in April 2025 prepared by CRISIL Market Intelligence & Analytics (“CRISIL”).
The CRISIL Report has been commissioned and paid for by our Company exclusively for the purposes of the Issue,
pursuant to an engagement letter dated February 08, 2025 and is available on our Company’s website at
bmwventures.com and has also been included in “Material Contracts and Documents for Inspection — Material
Documents” on page 472. The data included herein includes excerpts from the CRISIL Report and may have been re-
ordered by us for the purposes of presentation. There are no parts, data or information (which may be relevant for
the proposed Issue), that have been left out or changed in any manner. Unless otherwise indicated, all financial,
operational, industry and other related information derived from the CRISIL Report and included herein with respect
to any particular year refers to such information for the relevant financial year. Also see, “Certain Conventions,
Currency of Presentation, Use of Financial Information and Market Data — Industry and Market Data” on page 16.

This Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements
as a result of certain factors, including the considerations described below and, in the section titled “Forward-
Looking Statements” on page 20 of this Red Herring Prospectus.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or
other implications of any of the risks described in this section. Unless the context requires otherwise, the financial
information of our Company has been derived from the Restated Financial Information, prepared in accordance with
Ind AS and the Companies Act and restated in accordance with the SEBI ICDR Regulations.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;
o Some events may have material impact qualitatively instead of quantitatively; and
e Some events may not be material at present but may have a material impact in future.

The financial and other related implications of risks concerned, whether quantifiable have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence, the
same has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of
reading and reference and does not in any manner indicate the importance of one risk over another.
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In this Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed are due
to rounding off.

In this section, unless the context requires otherwise, any reference to “we”,

EEINYS

us” or “our” refers to BMW Ventures

Limited.

The risk factors are classified as under for the sake of better clarity and increased understanding.

INTERNAL RISK FACTORS

Business Related Risks

1)

2)

We are dependent on certain suppliers for whom we are either distributors or have entered into formal
agreements with, for procurement and sale of our steel and tractor products. Any disruption of supply from
such entities may affect our business operations.

Our revenue relies on third-party manufactures for whom we are distributor for procurement and sale of our steel
and tractor products.

Our revenue from steel products and revenue from distribution of tractor and spare parts during the Fiscal 2025,
Fiscal 2024 and Fiscal 2023 is as below:
(Rs. in Lakhs)

% of % of % of
Particulars Fiscal Revenue Fiscal Revenue Fiscal Revenue
2025 from 2024 from 2023 from
operations operations operations
Revenue from Steel Products | 2,02,967.01 98.43% 1,89,097.38 97.56% 1,97,675.80 98.10%
Revenue from distribution of |, , ;5 75 0.55% 1,724.10 0.89% 2,506.28 1.24%
tractor and spare parts
Further, the table below sets forth details relating to our top 1 supplier for the years indicated:
(Rs. in lakhs)
Particulars Fiscal % of total Fiscal % of total Fiscal % of total
2025 purchase 2024 purchase 2023 purchase
Top 1 supplier 1,77,137.03 96.21% 1,75,689.66 94.63% 1,88,938.06 95.51%

Any decrease in demand for these products could impact our sales and performance. Further, we have agreements
with third-party manufacturers that outlines our operations, including sales and payment terms. If we fail to meet
these terms, third party manufacturers could terminate the agreement. While such incident has not occurred in the
past, however, any decrease in demand for their products or termination of agreement could impact our sales and
performance. Our contracts are time-limited and are subject to renewal, currently, our agreement with the Primary
supplier is valid till March 31, 2026. We face the risk of non-renewal of formal arrangements with third party
manufacturers. In the event, the third party manufacturers refuse to renew our agreements or renew the
arrangements with adverse conditions, our customer base, business operations and financial condition may be
impacted. We derive a significant portion of our revenue from distributing the product of such manufacturers,
therefore any decrease in the demand of the product or non-renewal of the agreement may result in an adverse
impact on our business, results of operation and financial conditions.

We derived 98.49%, 98.29% and 98.22% of our revenue from operation from Bihar for the Fiscal 2025,
Fiscal 2024 and Fiscal 2023 respectively. Further, all of our manufacturing/fabrication facilities and
stockyards are located in Bihar. Any adverse developments, social and political developments and natural
disaster affecting our operations in these regions could have an adverse impact on our revenue and results
of operations.

The table sets forth below show revenue earned by our Company by offering services in various states as a
percentage of revenue from operations during the period indicated:
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3)

(figures in lakhs except stated otherwise)

) Fiscal % of Revenue Fiscal % of Revenue Fiscal % of Revenue
Particulars 2025 from 2024 from 2023 from
operations operations operations

Bihar 2,03,091.79 98.49% 1,90,507.49 98.29% 1,97,929.13 98.22%
Gujarat 1,083.46 0.53% 617.13 0.32% 193.66 0.10%
Madhya Pradesh 464.21 0.23% 488.52 0.25% 70.95 0.04%
Odisha 368.03 0.18% 22.58 0.01% 47.93 0.02%
Jharkhand 296.02 0.14% 100.76 0.05% 919.39 0.46%
Haryana 124.71 0.06% 45.11 0.02% - -
Uttar Pradesh 261.97 0.13% 133.93 0.07% 31.24 0.02%
West Bengal 278.09 0.13% 611.56 0.32% 2,198.47 1.09%
Telangana 47.87 0.02% 244.16 0.13% 17.03 0.01%
Puducherry 43.58 0.02% - - - -
Maharashtra 44.84 0.02% 62.91 0.03% - -
Assam 37.12 0.02% 260.99 0.13% - -
Tamil Nadu 18.96 0.01% 101.80 0.05% 1.58 Negligible
Andhra Pradesh 14.73 0.01% - - - -
Delhi 19.35 0.01% 11.20 0.01% - -
Karnataka 0.60 Negligible 579.28 0.30% - -
Punjab - - 27.46 0.01% 100.35 0.05%
Tripura 8.19 Negligible 4.75 Negligible - -
Total 2,06,203.52 100.00% 1,93,819.63 100.00% 2,01,509.72 100.00%

As per current trend our business operations our exposed to concentration risk, aswe derive most of our revenue
from the state of Bihar. Any changes in the requirement policy or a decline in demand in the state of Bihar, could
adversely affect our ability to grow or maintain our sales, earnings, and cash flow. For instance, in 2020 there has
been an instance of lightning strike at one of our stockyards in Purnea, Bihar, wherein stocks, weighbridge,
electrical equipment, boundary walls, etc. were damaged. Our Company had incurred an estimated loss of
% 21,17,120 on account of such incident. Subsequent to such incident, our Company had applied for a claim of
% 21,17,120 against the insurance availed for securing the stockyard. However, only % 1,60,383 was approved, and
the Company declined to accept this amount from the insurer.

Further, all of our manufacturing/fabrication facilities and stockyards are located in Bihar. Our business operations
are therefore exposed to any deterioration in the economic, social and/or political conditions as well as changes in
the relevant government policies in the state of Bihar. In the event of any adverse changes in the economic and
social conditions or government policies in this state our financial position and performance may be materially and
adversely affected.

We derive a substantial portion of our revenue from the distribution of long and flat steel products and loss
of sales due to reduction in demand for such products would have a material adverse effect on our business,
financial condition, results of operations and cash flows.

Our Company is the distributor of long and flat steel products of one of the leading steel and allied products
manufacturer (“Primary Supplier”), in 29 districts out of total 38 districts in Bihar. In addition to above, our
Company is also engaged in the business of (i) Distribution of Tractor Engines; (ii) Fabrication of Pre-Engineered
Buildings (iii) Fabrication of Steel Girders; and (iv) Manufacturing of PVC pipes. We rely heavily on revenue
generated from the distribution of long and flat steel products of the Primary Supplier.

Additionally, we largely depend on our dealers for further distributing long and flat steel products to end use
customers in the districts in which we operate. In the event, we are unable to retain our existing dealers or identify
or appoint new dealers, our revenue from the distribution segment may decline, leading to adverse effect our
financial condition, cash flows, and results of operations. While we have not experienced any material decline in
our revenue from distribution services in the last three Fiscals, however there is no assurance that we will not face
any such decline in sale of our products in the future.

Below are the details of revenue generated from operations in the past three fiscals;
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4)

(figures in lakhs except stated otherwise)

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023

Distribution of Steel Product
Revenue 2,02,967.01 1,89,097.38 1,97,675.80
as % of Revenue from Operations 98.43% 97.56% 98.10%
Distribution of Tractor Engine
Revenue 1,140.75 1,724.10 2,506.28
as % of Revenue from Operations 0.55% 0.89% 1.24%
Manufacturing
PVC Pipes
Revenue 71.88 159.52 341.31
as % of Revenue from Operations 0.03% 0.08% 0.17%
Roll Forming (GP Sheet Blue Diamond)
Revenue 289.11 261.43 381.65
as % of Revenue from Operations 0.14% 0.13% 0.19%
Fabrication
Pre-Engineered Buildings
Revenue 738.65 1,118.47 98.76
as % of Revenue from Operations 0.36% 0.58% 0.05%
Steel Girders
Revenue - 500.32 -
as % of Revenue from Operations - 0.26% 0.00%
Others 996.11 958.41 505.92
Handling & Bending Charges 338.12 400.54 486.16
Rental Income 344.28 223.60 -
Conversion Charges-Purnea - 334.26 19.76
Conversion Charges — PEB 313.71 - -
as % of Revenue from Operations 0.48% 0.49% 0.25%

Total 2,06,203.52 1,93,819.63 2,01,509.72

Note:
1. Pre-Engineered Building business commenced from November 2022
2. Steel Girders Building business commenced from July 2023

A shift in customer practices towards direct procurement from manufacturers could negatively impact our business.
Additionally, if competitors enhance their procurement and distribution efficiency, they might offer similar
products at competitive prices. While the aforementioned changes haven't occurred in the past, however upon
occurrence of any such events, our Company may be unable to adequately react to such developments which may
affect our revenues and profitability.

Further, our success relies on expanding distribution services and investing in our Fabrication Division. Any failure
to successfully distribute and market our products and services could adversely affect our business, financial
condition, cash flows and results from operations.

Under-utilization of our fabrication and manufacturing capacities may have an adverse effect on our
business, future prospects and future financial performance.

The success of any capacity investment and expected return on investment on capital expenditure is subject to,
among other factors, the ability to procure requisite regulatory approvals in a timely manner; recruit and ensure
satisfactory performance of personnel to further grow our business; and the ability to absorb additional
infrastructure costs and develop new expertise. Our ability to maintain our profitability depends on our ability to
optimize the product mix to support high-margin products and products with consistent long-term demand and the
demand and supply balance of our products in the principal and target markets. In particular, the level of our
capacity utilization can impact our operating results. Capacity utilization is also affected by our product mix and
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the demand and supply balance. As certified by M/s. Bhartia & Associates, Independent Chartered Engineers vide
their certificate dated July 25, 2025. Our breakup of the capacity utilization in each of our
manufacturing/fabrication units for the period indicated has been provided below:

Fabrication Division — Steel Grider

P Capacity (in MT) Production (in MT) Utilization (%)
Fiscal 2025 12,000 - -
Fiscal 2024 12,000 2,525 28.06%
Fiscal 2023 - - -

o Company Started Steel Girders business in July 2023 and therefore the production utilization % is calculated on proportionate basis,

o In fiscal 2024, the company started business with orders from of the Railway contractors and has produced steel girders of 2,525 MT out of
which the customers had picked 1,993 MT in the same year, resulting in a closing stock of 532 MT as on March 31, 2024. As one of the
customers has not taken the balance delivery, the company has stopped taking further orders from the same customer and there were no
orders from other customers to be executed.

Fabrication Division — Pre-engineered Building (PEB)

Zefiag] Capacity (in MT) Production (in MT) Utilization (%)
Fiscal 2025 12,000 2,399 17.80%
Fiscal 2024 12,000 1512 12.60%
Fiscal 2023 6,000 128 5.11%

o Company Started PEB business in November 2022 and therefore the production utilization % is calculated on proportionate basis.
e InFY 2024, the company produced 1,512 tons of its own contract.

o For the period of March 2025 Out of the total production of 2,399 Tons, the company produced 973 tons under its direct contract and 1,426

Tons for other players through the conversion model,

Manufacturing — Roll Forming

FEIE Capacity (in MT) Production (in MT) Utilization (%)
Fiscal 2025 3,000 97 3.23%
Fiscal 2024 3,000 1,090 36.33%
Fiscal 2023 3,000 1,530 50.99%

e The Company started roll forming operation in January 2022 and therefor so production utilization % is calculated on proportionate basis,

Company utilized its capacity to produce 175 Ton of its own product Blue Diamond.

o In Fiscal 2023, the company produced 367 tons of Blue Diamond and completed conversion work for other brand, Tata Bluescope of 1163

Tons

o In Fiscal 2024, the company produced 254 ton of Blue Diamond and carried out conversion work of tata Bluescope of 836 Ton.
o In Fiscal 2025, the company produced 97 ton of Blue Diamond.

Manufacturing of PVC Pipes

e Capacity (in MT) Production (in MT) Utilization (%)
Fiscal 2025 800 63 7.88%
Fiscal 2024 800 138 17.25%
Fiscal 2023 800 288 36.00%

For further information, see “Our Business - Capacity and Capacity Utilization” on page 202 of this Red Herring
Prospectus.

These capacity utilization details are not indicative of future capacity utilization rates, which are dependent on
various factors, including demand for our products, availability of raw materials, our ability to manage our
inventory and improve operational efficiency.

Under-utilization of our manufacturing and fabrication capacities over extended periods, or significant under-
utilization in the short-term, could materially and adversely impact our business, growth prospects and future
financial performance. Our capacity utilization levels are dependent on our ability to carry out uninterrupted
operations at our manufacturing and fabrication facilities, the availability of raw materials, industry/ market
conditions, as well as by the product requirements of, and procurement practice followed by us. In the event we
face prolonged disruptions at our facilities including due to interruptions in the supply of water, electricity or as a
result of labour unrest, or are unable to procure sufficient raw materials, we would not be able to achieve full
capacity utilization of our current manufacturing/ fabrication facilities, resulting in operational inefficiencies which
could have a material adverse effect on our business and financial condition.
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6)

We have had negative cash flows in the past and it is possible that we may experience negative cash flows in
the future.

The following table sets forth certain information relating to our cash flows on a basis for the periods indicated.

(X in lakhs)
Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Net Cash Flow from Operating Activities 5,022.80 (5,304.89) (8,093.76)
Net Cash Flow from Investing Activities (2,412.64) (2,651.17) (2,120.35)
Net Cash Flow from Financing Activities (1,419.59) 7,980.98 9,982.21

In fiscal 2024, net cash used in operating activities was X 5,304.89 lakhs resulted from primarily increase in current
assets by X 14,151.51 lakhs which was partially offset by increase in current liabilities by X 2,565.01 lakhs.

In Fiscal 2023, Net cash used in operating activities was X 8,350.46 lakhs resulted from primarily increase in
current assets by % 12,090.81 lakhs, also decrease in current liabilities by X 1,843.96 lakhs has translated to
negative cash flows.

Net cash used in investing activities was of X 2,412.64 lakhs, X 2,651.17 lakhs and X 2,120.35 lakhs, for Fiscal
2025, Fiscal 2024 and Fiscal 2023 respectively. This was primarily on account of Purchase of Property Plant and
Equipment of X 2,345.77 lakhs, X 2,697.93 lakhs and X 2,108.84 lakhs for Fiscal 2025, Fiscal 2024 and Fiscal 2023
respectively.

Net Cash Flow used in Financing Activities for fiscal 2025 was X 1,419.59 lakhs, this was primarily driven by
dividend paid of X 949.73 lakhs and interest payment of X 3,778.75 lakhs.

Negative cash flows over extended periods, or negative cash flows in the short term, could materially impact our
ability to operate our business and implement our growth plans. As a result, our cash flows, business, future
financial performance and results of operations could be materially and adversely affected. For further information,
see “Management’s Discussion and Analysis of Financial Condition and Results of Operations — Cash Flows” on
page 324.

We sell our products as well as products of third-party manufacturers through a network of dealers.
Accordingly, we depend on our dealers for a significant portion of our revenue, and any decrease in revenues
or sales from any one of our key intermediaries may adversely affect our business and results of operations.

Our Company has created a distribution network in Bihar that consisted of 1,299 dealers and distributors as on
March 31, 2025. Our dealers sell the products of our third party manufacturers as well as the PVC pipes
manufactured by our Company under the brand name ‘BMW Polytube’. For further details, see “Our Business” on
page 202. Following is a breakup of the number of dealers in our distribution network as on Fiscal, 2025, Fiscal,
2024 and Fiscal, 2023:

Particulars Fiscal 2025 Fiscal, 2024 Fiscal, 2023
Number of Dealers 1,299 1,251 1,122

Our Area Sales Officers (ASO) are appointed to manage relationships with dealers. Dealers communicate their
Stock Keeping unit (SKU) wise requirements to the ASO, who then forwards the request to the Business Manager
(BM) for approval.

BM confirm the order after checking dues of that specific dealers, if dues are in within credit terms, orders are sent
to warehouse for delivery along with e-way bill and a taxable invoice. Post receipt of delivery dealers makes the
payment as per credit terms.

Our dealers account for a substantial portion of our sales and consequently of our revenue, and we expect that such
key intermediaries will continue to represent a substantial portion of our revenue from sale of products in the
foreseeable future. The revenue earned by our Company from our dealers during the Fiscal 2025, Fiscal, 2024 and
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Fiscal, 2023 have been provided below:

Fiscal, 2025 Fiscal, 2024 Fiscal, 2023
. % of our % of our % of our
PRI (X in lakhs) revenue from (X in lakhs) revenue from (X in lakhs) revenue from
operations operations operations
Revenue from dealers 2,03,655.39 98.76% 1,93,247.02 99.70% 1,99,955.86 99.23%

Our business is dependent on our ability to attract and retain third-party dealers and such parties’ ability to promote,
sell and market our products effectively. Our inability to maintain a stable distribution network and to attract new
dealers to our distribution network in the future could adversely affect our business, financial condition and results
of operations. Further, while we continuously seek to increase the penetration of our products and the products of
our third party manufacturers by appointing new dealers targeted at different markets and geographies, we cannot
assure you that we will be able to successfully identify or appoint new dealers, or effectively manage our existing
distribution network. If our competitors offer more favorable terms to our dealers than those offered by us, such
dealers and distributors may decline to distribute our products and the products of our third party manufacturers
and terminate their arrangements with us or they may focus on selling our competitors’ products. In addition, our
competitors may have exclusive arrangements with other dealers which may restrict us from selling our products
through them, thereby limiting our ability to expand our network. If we are unable to expand or effectively manage
our distribution network, it could have an adverse effect on our business, financial condition and results of
operations. There have been no material instances in the last three Fiscals, wherein the arrangements with our
dealers were terminated on account of competitive factors, delay or default in payment and failure to meet sales
targets, we cannot assure you that our arrangements with our dealers will not be terminated in the future or that we
will be able to replace our outgoing dealers with additional dealers, in a timely and effective manner.

We do not have long-term agreements with our dealers and rely on purchase orders to govern the price and other
terms of sale of our products. Purchase orders may be amended or cancelled prior to finalization, and should such
an amendment or cancellation take place, it may impact our inventories. While, we offer benefits to our dealers
engaged with us for marketing and selling of TMT bars, for maintaining exclusive relations with us, however due
to the lack of long term agreements, and in the absence of any exclusivity arrangements with us, our dealers are
not contractually bound to provide us a specific volume of business and can terminate our relationship with or
without cause, with little or no advance notice and without compensation. Consequently, there is no commitment
on the part of dealers to continue to place new orders with us and our sales may fluctuate from period to period as
aresult of changes in our distributors’ preferences, and we may be unable to procure repeat orders. For the aforesaid
reasons, we also lack control over any sub-dealers, and in certain cases, over the retailers of our products.
Cancellation by dealers, reduction in their orders or instances where anticipated orders fail to materialize can result
in mismatches between our inventories, thereby increasing our costs relating to inventory maintenance and
reduction of our margins, which may adversely affect our profitability and liquidity. There have been instances in
the last three Fiscals, wherein orders placed by dealers were cancelled or where the orders placed did not
materialize.

The details of Orders cancelled during the last three fiscals is as follows;

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Total number of orders cancelled 8 10 11
Amount involved without GST (Rs. in lakhs) 64.13 66.78 80.31

Further, if we are unable to retain our dealers or exercise control over them, our performance in accordance with
our agreements with our third-party manufacturers may be adversely impacted, which may lead to termination of
our agreements, which may adversely affect our profitability and business operations.

We derive 98.76%, 99.70% and 99.23% of our revenue for the Fiscal 2025, Fiscal 2024 and Fiscal 2023 from
repeat orders which we identify as orders placed by dealers. Any loss of, or reduction in the repeat orders
received by us could adversely affect our business, results of operations, financial condition and cash flows.

We derive a significant portion of our revenue from operations from repeat orders from our dealers which we
identify as orders placed by dealers, who have placed orders with our Company previously. Set forth below is our
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revenue from such dealers in the Fiscal 2025, Fiscal, 2024 and Fiscal, 2023:

Fiscal 2025 Fiscal 2024 Fiscal 2023
% of our % of our % of our
Particulars . revenue ® in revenue ®in revenue
(68 Lk ) from lakhs) from lakhs) from
operations operations operations
Revenue from repeat orders 2,03,655.39 98.76% 1,93,247.02 99.70% 1,99,955.86 99.23%

We dependent heavily on repeat orders. While in past we have not lost any of our repeat customers/Dealers.
However, the loss of any our repeat customers/Dealers for any reason including, limitation to meet any urgent
demand, failure to address issues with quality of products, or disputes with a customer/dealer; adverse changes in
the financial condition of our customers, such as possible bankruptcy or liquidation or other financial hardship,
change in business practices of our dealers) could have a material adverse effect on our business, results of
operations, financial condition and cash flows.

8) We depend on a few key suppliers who help us procure raw materials in respect of our PVC pipes division
and our Fabrication Division. Our Company has not entered into long-term agreements with its suppliers
for supply of raw materials. In the event we are unable to procure adequate amounts of raw materials, at
competitive prices our business, results of operations and financial condition may be adversely affected.

As also we are engaged in offering fabrication services in respect of pre-engineered buildings and steel girders
under our Fabrication Division; and manufacturing of PVVC pipes. In respect of the aforementioned products and
services, we are dependent on a few raw materials, including but not limited to steel plates and coils. We procure
these raw materials from domestic manufacturers. The table below provides cost of raw materials consumed as a
percentage of our total expenses in the years indicated:

March 31, 2025 March 31, 2024 March 31, 2023
st of_raw Cost of raw materials Cost of raw materials Percentage
materials Percentage of consumed Percentage of consumed of Total
C(;nf:&i()j Total Expenses (® lakhs) Total Expenses (X lakhs) Expenses
30.49 0.02% 82.53 0.04% 271.99 0.14%

We depend on a limited number of suppliers for procurement of raw materials required for manufacturing our
products and for providing fabrication services. Our Company maintains a list of suppliers from whom we procure
the materials on order basis as per our internal demand projections. We have not entered into long term contracts
with our suppliers and prices for raw materials are normally based on the quotes we receive from various suppliers.
Since we have no formal arrangements with our suppliers, they are not contractually obligated to supply their
products to us and may choose to sell their products to our competitors. Non-availability or inadequate quantity
of raw material or use of substandard quality of the raw materials in the manufacture of our products, could have
a material adverse effect on our business. Further, any discontinuation of production by these suppliers or a failure
of these suppliers to adhere to the delivery schedule or the required quality and quantity could hamper our
manufacturing schedule. There can be no assurance that strong demand, capacity limitations or other problems
experienced by our suppliers will not result in occasional shortages or delays in their supply of raw materials to
us. Further, we cannot assure you that our suppliers will continue to be associated with us on reasonable terms,
or at all. Since our suppliers are not contractually bound to deal with us exclusively, we may face the risk of our
competitors offering better terms to such suppliers, which may cause them to cater to our competitors alongside
us. While, the aforementioned events have not occurred in the last three Fiscals, occurrence of any such events
could adversely impact our business, results and financial condition.

Further, the number of raw materials procured and the price, at which we procure such materials, may fluctuate
from time to time. In addition, the availability and price of our raw materials may be subject to a number of factors
beyond our control, including economic factors, seasonal factors, environmental factors and changes in
government policies and regulations, including those relating to the excipient industry in general. We cannot
assure you that we will always be able to meet our raw material requirements at prices acceptable to us, or at all,
or that we will be able to pass on any increase in the cost of raw materials to our customers. Further, we also
cannot assure you with a reasonable certainty that the raw materials that we would procure in the future will not
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be defective. In the absence of formal agreements, should we receive any defective raw materials, we may not be
in a position to recover any advance payments made or claim compensation from our suppliers consequently
increasing the manufacturing costs and/or reducing the realization of our finished products. Any inability on our
part to procure sufficient quantities of raw materials, on commercially acceptable terms, may lead to a decline in
our sales volumes and profit margins which could adversely affect our business, results of operations and financial
condition. While, the aforementioned events have not occurred in the last three Fiscals, occurrence of any such
events could adversely impact our business, results and financial condition.

9) Our business and profitability is substantially dependent on cost of steel, disruption to the timely and
adequate supply of steel, or volatility in the prices of steel may adversely impact our business, results of
operations, cash flows and financial condition.

We are engaged in distribution of long and flat steel products and tractor engines. We are also engaged in offering
fabrication services in relation to Pre-Engineered Buildings and Steel Girders under our Fabrication Division; and
manufacturing of PVC pipes.

The table below provides cost of long and flat steel products and raw materials consumed from suppliers as a
percentage of our total expenses and revenue from operations in the years/ period indicated:

Fiscal 2025 Fiscal 2024 Fiscal 2023
Cost of steel Percentage Percentage e of Cost of steel Percentage | Percentage Cost of steel Percenta Percentage
products and of Total Revenue from products and of Total e of products and ge of of Revenue
raw materials Expenses Operation raw materials Expenses Revenue raw materials Total from
consumed consumed from consumed Expenses Operation
(X lakhs) (X lakhs) Operation (X lakhs)
1,86,015.87 | 91.96% 90.21% 1,77,052.44 93.10% 91.35% | 1,86,792.45 | 94.58% 92.70%
The following table provides trends on steel prices during the period indicated below.
Details of Prices for TMT:
Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
TMT 25 mm (Rs in Per Ton) 53,944 53,885 59,146

Note: Prices are selling prices, exclusive of GST and are based on interaction with industry

We may experience volatility in the cost or availability of steel. While our arrangements with Dealers/customers
allow us to seek an upward revision in pricing, our cash flows may still be adversely affected because of any gap
in time between the date of procurement of those primary raw materials and date on which we can reset the prices
for our customers/Dealers, to account for the increase in the prices of such raw materials. In case of the products
distributed by us, in the event we purchase the products at a higher price from our third party manufacturers and
thereafter at the time of sale of such product, there occurs a downward revision in the prices of such products, we
may have to sell the procured products at a loss, which may have an adverse effect on the margin earned by us, our
business and results of operations. Our ability to pass through steel costs or otherwise mitigate these cost increases
could adversely affect our business.

From time to time, commodity prices may also fall rapidly which may cause periodic supply interruptions. Any
increase in prices of steel could have an impact on our working capital as we would require additional funds to
procure the necessary steel at the higher prices. As a result, we may be required to allocate a larger portion of our
working capital towards purchasing raw materials and long and flat steel products to maintain our production and
distribution levels. This increased allocation towards purchase or steel can potentially strain our working capital
availability.

Further, our arrangements with third party manufactures bind us to provide minimum orders in a designated period
of time. Additionally, we are also required to make advance payment for the products purchased from our third
party manufactures. In the event, there is an increase in the prices of steel and steel products, as part of our
arrangements, we would be bound to place orders with third party manufacturers, at prices which are quoted by
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them. Further, in the event on lack of demand or decision of end users to halt procurement of steel in anticipation
of correction of prices, could delay the return on the products procured by us. A reduction in the demand,
development and production activities in the steel industry, may correspondingly cause a decline in the demand
for our products and the products of third party manufactures. Our failure to effectively react to these situations
may adversely affect our business, prospects, results of operations and financial condition.

10) Our Promoter Group entity, M/s. BMW Enterprises has conflicts of interest as it is engaged in similar
business and may compete with us.

Our Promoter Group entity, M/s. BMW Enterprises operates as a carrying and forwarding agent for a leading
steel manufacturer in the state of Bihar, and therefore is engaged in business activities as that of our Company.
We have not entered into any non-compete agreement with M/s. BMW Enterprises, and there can be no assurance
it will not compete with our existing business or that we will be able to suitably resolve any such conflict without
an adverse effect on our business and financial performance. Further, any conflict of interest which may occur
between our business and any other similar business activities pursued by our Promoters and our Directors, Bijay
Kumar Kishorepuria, Sabita Devi Kishorepuria and Nitin Kishorepuria, Rachna Kishorepuria, could have a
material adverse effect on our business and results of operations. We have not entered into a non-compete
arrangement with our Promoters as well to address such conflicts. While, any of the aforementioned events have
not occurred in the last three Fiscals, however we cannot assure you that a conflict will not arise, or that we will
be able to suitably resolve any such conflict without an adverse effect on our business or operations. For further
details, please see “Our Promoters and Promoter Group - Other ventures of our Promoters” on page 266 of this
Red Herring Prospectus.

11) Our Promoters and members of the Promoter Group have previously received administrative warnings
and directives from SEBI. Should any Promoter or member of the Promoter Group receive a show cause
notice from any regulatory authority, it could potentially impact the reputation of the Company.

Our Promoter, Sabita Devi Kishorepuria, has received an administrative warning letter from the Securities and
Exchange Board of India (“SEBI”), referenced as SEBI/HO/IVD/ID16/AJ/VS/P/OW/2022/5266/1, dated
February 9, 2022. It was observed by SEBI that the transaction with Topmost Distributors Private Limited does
not conform to the provisions of Spot Delivery Contract as mentioned in Section 2(i) read with sections 13, 16 &
18 of the Securities Contracts (Regulation) Act, 1956 read with SEBI Notification G.S.R 184 (E) dated March 1,
2000. Further, it was advised by SEBI to be careful in future to avoid recurrence of such instances, failing which
action may be initiated in the future in accordance with the provisions of Securities Contracts (Regulation) Act,
1956, Securities and Exchange Board of India Act, 1992 and rules and regulations framed there under.

Similarly, our Promoter i.e Nitin Kishorepuria and the Promoter Group entity i.e Nitin Kumar Kishorepuria HUF
received a similar administrative warning letter from SEBI. Although the original letter sent to them is currently
misplaced despite our best efforts to trace it. Nitin Kishorepuria and Nitin Kishorepuria HUF pursuant to their
affidavits each dated July 19, 2024 have confirmed the contents of the letter dated February 9, 2022 received from
SEBI.

Furthermore, members of our Promoter Group, i.e Pramod Kumar Kishorepuria and Raj Kumar Kishorepuria,
were previously barred by SEBI from participating in the capital market for five years, starting March 31, 2007.
This action was taken due to allegations of price manipulation involving shares of Padmini Technologies Limited
and claimed associations with Ketan Parikh and his entities. Pramod Kumar Kishorepuria appealed against this
decision to the Securities Appellate Tribunal (SAT), which overturned SEBI's order on October 17, 2007 (Order
SAT/Tech/132/2007/752).

12) A part of the Net Proceeds will be utilized for the repayment or prepayment of indebtedness availed of by
our Company. Accordingly, the utilization of the Net Proceeds will not result in creation of any tangible
assets.

Our Company has availed facilities in the ordinary course of business. As of March 31, 2025 our total borrowings
amounted to X 42,838.55 lakhs.
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We intend to utilize X 17,375.00 lakhs from the Net Proceeds towards the repayment or prepayment of all or a
portion of certain borrowings availed by us and the payment of the accrued interest thereon. The details of the
borrowing proposed to be repaid are provided below:

ST Amount Interest Whether
Name of e G A outstanding rate as at Schedule of Purpose of utlllse_d ualr
Sr the UL q Date_of per Dgte ar Purposg & as at August 31 repayment/ter AGEEY RS utilisation of capltgl
N : borrowin sanction Sanctioned borrowing . penalty . expenditur
o. lender g Laiar August 31, 2025 (% m borrowing g
(Rsin 2025 per annum) (Yes/No)
Lakhs)
Monthly
. Instalment for .
Long Capital - Construction
1 Term Mgrgg;z' 237200 | Expenditu | 1,725.06 7.00% Res;?‘g‘(')ténor NA. of Yes
Loan re - Warehouse
Sanction
Limits.®
Long March 02 Capital Construction
2. Term 2023 ' 1,000.00 Expenditu 550.00 7.25% 60 Months N.A. of Yes
HDFC Loan re Warehouse
Bank Long Februar Capital Construction
3. Term 24 202{ 1,426.50 Expenditu 473.38 7.15% 80 Months N.A of Yes
Loan ' re Warehouse
For
auigOTe;tat Repayable on 2% on the Working
Cash May 16, - o demand and outstanding .
4, Credit 2024 13,500.00 worlflng 13,347.92 7.40% renewable principle Ca_pltal No
capital ® Requirement
Requireme every year. amount.
nts
For
augmentat
ion of Working
Channel November : . )
5. Finance 02, 2023 1,000.00 Worlflng Nil - - N.A. Ca_pltal No
capital Requirement
Requireme
nts
The Tenure of
47 Months for
loan
Capital amounting to Purchase of
6. If)g: D;“Z"&ggr 25550 | Expenditu | 153.37 8.80% % 224.00 N.A Construction Yes
' re Lakhs and 23 Equipment
Months for
amounting to
% 31.50 Lakhs
Capital Purchase of
7. If)g: ;gbrzuoaer 402.78 Expenditu | 265.27 9.20% 47 Months N.A Construction Yes
AXIS ' re Equipment
Bank Capital Purchase of
8. Ii;r: Juzlg)/2137, 171.50 Expenditu 109.96 8.80% 58 Months N.A Construction Yes
re Equipment
For
augmentat
. ion of Working
9. Eﬂi’;‘rfe' A%'Zg“' 150000 | working | 990.44 8.25% 12 Months N.A Capital No
capital Requirement
Requireme
nts
4% plus
For applicable
augmentat taxes if any
Term April 04 ion of paid within Working
10. Loan 2025 ' 1,000.00 working 1,002.71 8.25% 180 Months 12 Months Capital No
capital Requirement
Requireme 3% plus
nts applicable
taxes if
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Sanctioned NV s Whether
Name of e G A outstanding rate as at Schedule of Purpose of utlllse_d ualr
Sr. the UL q Date_of per Dgte ar Purposg & as at August 31 repayment/ter AGEEY RS utilisation of capltgl
No. lender borrowin sanction Sanctioned borrowing August 31 2025 (% ! - penalty borrowing expenditur
g Letter ! e}
(Rsin 2025 per annum) (Yes/No)
Lakhs)
paid >12-
24 Months
3% plus
applicable
taxes if
paid >24
Months
For
augmentat
ion of Working
11. gm‘tfgé ﬁihna;nncee' 2%%2'82? 150000 | working | 1049458 7.86% Tegg;so(g)GO NA. Capital No
capital Requirement
Requireme
nts
For
augmentat
ion of Working
12. | YES | Channel | March03, | 500000 | working | 1477.77 8.60% Tenor of 60 N.A Capital No
Bank Finance 2025 - days :
capital Requirement
Requireme
nts
For
augmentat
ion of Working
13. | DBS g‘na;nncee' M;gzig, 1,00000 | working | 991.20 8.15% Tegg;gf)go N.A Capital No
capital Requirement
Requireme
nts
Interest to be
For paid on
augmentat mg;;gl;;;gst 4% of_ the )
Tata Channel February fon of principal to be sanction Worklng
14. Capital Finance 28. 2025 2,000.00 working 1,985.00 10.10% repaid within Amount + Capital No
Limited ' capital 90 days of Applicable | Requirement
Requireme di GST
nts isbursement
of each
tranche
For 2% of the
augmentat limit
ion of sanctioned Working
15. Féif}fl (Ii?na;nnc?el Mazr82527, 1,000.00 working 997.24 8.10% 60 Days® including Capital No
capital adhoc limit | Requirement
Requireme if
nt sanctioned
Capital Purchase of
Iig: M;gzég’ 220.00 Expenditu 103.20 9.10% 46 Months NIL Construction Yes
re Equipment’s
For
16 ICICI augmentat
. Bank Channel | October 23 fon of Working
Finance 2024 ' 1,000.00 working 990.00 8.15% 60 Days NIL Capital No
capital Requirement
Requireme
nts
For 72 months
Punjab augmentat including Working
17. | National TL%;’;‘ “i%veznggfr 635.00 ion of 343.96 9.25% moratorium NIL Capital No
Bank ' working period24 Requirement
capital months
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Sanctioned NV s Vy_hether
Name of e G A outstanding rate as at Schedule of Purpose of utlllse_d ualr
Sr. the UL q Date_of per Dgte ar Purposg & as at August 31 repayment/ter AGEEY RS utilisation of capltgl
No. lender borrowin sanction Sanctioned borrowing August 31 2025 (% ! - penalty borrowing expenditur
g Letter ! e}
(Rsin 2025 per annum) (Yes/No)
Lakhs)
Requireme
nts
o-pl)—gr;lie(fr:a Loan_sh'all be
| _repald in 48 Working
18, Term December | 127000 | Liabilities | 80.66 9.25 % installments NIL Capital No
' and restart - Requirements
the moratorium
business period is over
: Loan shall be .
19, Car | October,30, | g7 g9 Office 43.74 8.90% repaid in 84 NIL Office No
Loan 2021 Purpose - Purpose
installments
For
augmentat 20 of
ion of Working
20. Cash | March10, | 1750500 | working | 17,500.00 8.90 % 12 Months Total Capital No
credit 2025 - Sanctioned :
capital Limit Requirement
Requireme
nts
For
augmentat
Cash Audust 25 ion of Working
21. Credit 2025 ' 1,500" working 1,441.07 10.85% 3 Months Nil Capital No
Adhoc capital Requirement
Requireme
nts
Total 52,334.28 46,066.53

@ nitially the loan was sanctioned by Bank of Baroda on March 31, 2022. However, it has now been transferred to HDFC Bank.
@ Facility is available for 12 Months subject to renewal after review at periodical intervals.

© Renewal after review at periodical intervals

@ Renewal after review at periodical intervals

® Renewal after review at periodical intervals

@ The original sanction letter, dated January 8, 2023, with a sanctioned limit of ¥ 16,000 lakhs, has been revised effective March 10, 2025, to a new limit of ¥ 17,500 lakhs.
" The company has availed adhoc credit facilities totaling Rs. 1,500 Lakhs

The borrowings to be prepaid or repaid will be selected based on a range of various factors, including (i) any conditions
attached to the borrowings restricting our ability to repay or prepay the borrowings and time taken to fulfil such
requirements, (ii) levy of any prepayment penalties and the quantum thereof, (iii) receipt of consents for prepayment,
(iv) provisions of any laws, rules and regulations governing such borrowings, and (v) other commercial considerations
including, among others, the amount of the loan outstanding and the remaining tenor of the loan.

While voluntary prepayment or scheduled re-payment of a portion of certain outstanding borrowings will help reduce
our outstanding indebtedness and debt servicing costs, assist us in maintaining a favourable debt to equity ratio and
enable utilisation of our internal accruals for further investment in business growth and expansion, the premature
redemption will not result in the creation of any tangible assets for our Company. For details regarding the repayment
or prepayment of loan, please refer to table disclosed in the chapter titled ‘Objects of the Issue on page 129 of this Red
Herring Prospectus.

13) There are certain defaults/ delay in payment of statutory dues by us. Any further default/ delay in payment
of statutory dues may attract financial penalties from the respective government authorities and in turn
may have a material adverse impact on our financial condition and cash flows.

Our Company have at times in the past delayed in the payment of statutory dues such as provident fund, goods and
service tax to relevant authorities. These delays were due to administrative and technical issues on the Portal during
these periods. Following is the list of delay in payment/filing of statutory return/dues:
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Provident Fund & ESIC:

(Figures in Rs.)

R.?%Zn P:?i)é d Due Date Date of Filing Amount Delay Days
ESIC July 21 August 15, 2021 August 21, 2021 1,62,367 6
ESIC Nov 21 December 15, 2021 December 17, 2021 1,48,794 2
ESIC July 21 August 15, 2021 August 21, 2021 14,065 6
PF July 21 August 15, 2021 August 16, 2021 1,04,198 1
PF July 21 August 15, 2021 August 18, 2021 13,17,267 3
TDS/TCS:
(Figures in Rs.)
Particulars | Due date of payment | Date of payment | Amount
Fiscal 2025
TDS October 07, 2024 November 05, 2024 43,448.00
TDS May 07, 2024 May 29, 2024 5,226.00
TDS August 07, 2024 August 28, 2024 36,313.00
TDS January 07, 2025 January 28, 2025 1,71,250.00
TDS January 07, 2025 January 28, 2025 1,53,750.00
TDS January 07, 2025 January 28, 2025 15,625.00
TDS July 07, 2024 July 25, 2024 9,223.00
TDS September 07, 2024 September 25, 2024 64,951.00
TDS January 07, 2025 January 15, 2025 3,000.00
Fiscal 2024
TDS May 07, 2023 May 29, 2023 48,301.00
TDS June 07, 2023 June 24, 2023 6,714.00
TDS June 07, 2023 June 26, 2023 4,718.00
TDS June 07, 2023 July 07, 2023 3,455.00
TDS July 07, 2023 July 21, 2023 32,249.00
TDS August 07, 2023 August 24, 2023 45,568.00
TDS September 07, 2023 October 07, 2023 68,315.00
TDS November 07, 2023 November 07, 2023 20,892.00
TDS November 07, 2023 November 10, 2023 412.00
TDS December 07, 2023 December 25, 2023 10,587.00
TDS January 07, 2024 January 20, 2024 1,27,612.00
TDS February 07, 2024 February 24, 2024 32,936.00
TDS March 07, 2024 March 20, 2024 20,742.00
TDS April 30, 2024 June 25, 2024 2,54,810.00
TDS April 30, 2024 July 15, 2024 6,43,132.00
TDS April 30, 2024 July 15, 2024 1,736.00
TDS April 30, 2024 September 07, 2024 36,930.00
Fiscal 2023
TCS May 07, 2022 June 07, 2022 3,788.00
TDS May 07, 2022 May 30, 2022 823.00
TDS May 07, 2022 May 30, 2022 2,001.00
TDS June 07, 2022 July 07, 2022 802.00
TDS July 07, 2022 July 13, 2022 23,457.00
TDS August 07, 2022 August 12, 2022 2,919.00
TDS September 07, 2022 November 12, 2022 1590.00
TDS October 07, 2022 October 10, 2022 4,213.00
TDS October 07, 2022 October 13, 2022 30,450.00
TDS November 07, 2022 December 06, 2022 229.00
TDS December 07, 2022 January 07, 2023 6,170.00
TDS January 07, 2023 January 18, 2023 51,175.00
TDS February 07, 2023 February 25, 2023 7,144.00
TDS March 07, 2023 March 28, 2023 21,583.00
TDS April 07, 2023 October 06, 2023 4,531.00
TDS April 07, 2023 July 17, 2023 1,06,822.00
TDS April 07, 2023 August 19, 2023 13,85,660.00
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14)

Kindly note that there are no delays in GST filling for active GSTIN

While our Company has subsequently made payment of all pending statutory dues, we cannot assure that we will
not incur delays in payment of statutory dues in the future. Further, any failure or delay in payment of such statutory
dues may expose us to statutory and regulatory action, as well as penalties, which may adversely impact our
business, results of operations, cash flows and financial condition.

Our inability or failure to maintain optimum inventory levels or any theft of inventory may adversely affect
our business, results of operations and financial condition.

Our Company is the distributor of long and flat steel products of the Primary Supplier in 29 districts out of total
38 districts in Bihar. In addition to above, our Company is also engaged in the business of (i) distribution of tractor
engines; (ii) fabrication of pre-engineered buildings and steel girders; and (ii) manufacturing of PVC pipes. For
undertaking the above activities, we are required to have strong inventory management in place. For details of
inventory levels (along with the breakup of types of inventories) of our Company and inventory specific ratios for
the last three Fiscals, see “Financial Information” on page 288 of the DRHP. We strive to keep optimum inventory
at our stockyards to control our costs and working capital requirements. Set out below is the inventory days and
inventory turnover ratio for the Fiscal 2025, Fiscal 2024 and Fiscal 2023:

Inventory Days:

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Inventory Days 61 57 35

Inventory Turnover Ratio:

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Inventory turnover ratio 5.98 6.38 15.74
@ Inventory turnover ratio: cost of goods sold for the current period/ Average of inventory for the current and previous period

We are also required to accurately predict the market demand for each of the products marketed by us for third
party manufacturers as well as for the levels of inventory. We are also required to forecast the level of raw
materials which shall be required by us for manufacturing PVC pipes and offering fabrication services. While,
there have not been any such instances in the preceding three Fiscals Our inability or failure to maintain adequate
inventory levels may affect our quality of service, turnaround time, relationships with the third party
manufactures, customers and dealers; and our business reputation. Conversely, an inaccurate forecast may result
in an over-supply or shortage of products, which may lead to increase inventory costs, negatively impact cash
flow and ultimately lead to reduction in margins. Such inaccurate forecasts will affect our inventory turnover
ratio which will ultimately be detrimental to the efficiency in the operations of the Company. Further, even
though we have obtained insurance, any inability on our part to prevent theft of inventory, or any illegal use/
misuse of the inventory can have an adverse impact on our operations.

15) We have a limited operating history in offering services under our Fabrication Division which may make

it difficult for investors to evaluate our fabrication business and prospects.

Our Company had commenced offering fabrication services under the Fabrication Division in 2023, by providing
fabrication services in respect of pre-engineered buildings and steel girders. Set forth below is our revenue earned
by our Company from its Fabrication Division in the Fiscal 2025, Fiscal 2024 and Fiscal 2023:

Fiscal 2025 Fiscal 2024 Fiscal 2023
. % of our revenue % of our " % of our
PEMIEIIENS (X in lakhs) from (X inlakhs) | revenue from IS(AQ) revenue from
operations operations operations
Revenue from Pre-Engineered | ;45 5 0.36% 1,118.47 0.58% 98.76 0.05%
Buildings"
Revenue from steel girders 500.32 0.26% - -

#Since the delivery of orders has not been taken by the customer, company has not booked any revenue for the Fiscal 2025.
~Pre-Engineered Building business commenced from November 2022
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Further, the table set forth below is the expenses incurred, return on Investment (Rol) on Pre-Engineered Buildings

& Steel Girders for the Fiscal 2025, Fiscal 2024 and Fiscal 2023:

PEB (Started in November 2022)

(¥ in lakhs)
Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Revenue (Fabrication + Conversion) 1,052.36 1,118.47 98.76
Total Expenses 835.82 971.15 79.38
EBITDA 217.47 147.32 19.38
Steel Girder (Started in July 2023)
(¥ in lakhs)
Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Revenue (Fabrication + Conversion) - 816.67 -
Total Expenses - 704.93 -
EBITDA - 111.74 -
ROI Calculation
(Rs. in lakhs)
Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Combined EBITDA (PEB +Steel Girders) 217.47 259.06 19.38
Depreciation 62.22 54.77 7.81
Interest - - -
PBT 155.25 204.29 11.57
Tax 39.07 51.42 2.91
PAT 116.18 152.87 8.66
Net Tangible Assets 1,316.29 1,167.97 547.89
Rol 8.83% 13.09% 1.58%*

Note: Since PEB and Steel Girder shares common machinery and cranes, Rol of individual segment cannot be calculated. Hence Rol
calculation is done combining the Profitability of Both the businesses considering Investments in tangible assets being common.
*Does not include steel girder as it commenced in July 2023

Further, the following table set forth the total no. of orders received along with completion status of the same

PEB Order book
(in Metric tons)

Particulars Order Booked Executed Balance to Execute
Fiscal 2025 2,588 2,399 499
Fiscal 2024 1,679 1,512 310
Fiscal 2023 271 128 143

Steel Girder Order book
(in Metric tons)

Particulars Order Booked Executed Balance to Execute
Fiscal 2025 1,650 Nil 1831
Fiscal 2024 2,174 1,993 181

We have very limited operating history of operating in offering services under our Fabrication Division. Due to
our limited operating history, the investors may not be able to evaluate our business, future prospects and viability.
Further, on account of our operating history, we may not have sufficient experience to address the risks relating to
providing the aforementioned services. Additionally, at an early stage, we may not be able identify risks involved
in such operations and therefore could fail to achieve timely fulfillment of orders and the quality requirements of
our services. While, we have sufficient orders for execution in our service segment, we cannot assure you that we
shall be able to execute the orders in a timely manner, without raising any product/service liability claims. Our
order book for the Fiscal 2025, in respect of our Fabrication Division has been provided below:

Page | 48



Fabrication Division

Pre-engineered buildings:

Sr. . Contract value | Completed/
No. Details of the contract Nature of Work (® in lakhs) Ongoing
Material to be fabricated as per the fabrication
1. Lo drawing with zero quality defect, application of 1052.36 Completed
Fabricating & Supply of primer, painting & dispatching the material to site.
Pre-Engineered - - —
Building Material to be fabricated as per the fabrication

2. drawing with zero quality defect, application of 379.24 Ongoing

primer, painting & dispatching the material to site

o For the Fiscal 2025 Out of the total production of 2,399 Tons, the company produced 973 tons (Amount 738.65 lakh) under its direct contract
and 1,426 Tons (313.71 Lakh) for other players through the conversion model.

o Balance 499 MT to be executed under direct Contract.

Steel Girders:

S Details of the contract Nature of Work Cont_ract value Complt_eted/
No. (X in lakhs) Ongoing

Material to be fabricated as per the RDSO
approved drawing with zero quality defect,
Blasting, Metalizing & Painting, fixing of Stud and
Fabricating & Supply of | dispatching the material to site.

Steel Girders Material to be fabricated as per the RDSO
approved drawing with zero quality defect,
Blasting, Metalizing & Painting, fixing of Stud and
dispatching the material to site.

e Balance 1831 MT to be executed under direct conversion model.

Nil Completed

536.00 Ongoing

Our Fabrication Division is a new division for our Company, in which it holds very limited operating history,
therefore it could be difficult for us to understand the nuances of fabricating such structures and offering optimum
services at such an early stage. We may face difficulty in understanding the demand and supply patterns, customer
trends, supply chain mechanisms, marketing segments, etc., which may pose a risk for smooth operations of our
Company. In the event, we fail to understand the market operations and the risks relating to the same, our business,
results of operations and financial conditions may be impacted.

16) Our Company has been subjected to search and seizure in the past by the Income Tax authorities. Any
future occurrence of such events or instances of passing of any adverse orders against our Company, could
adversely affect our business, results of operations and financial conditions.

A search and seizure was conducted under Section 132 of the Income Tax Act, 1961, on an unrelated group,
namely Kanodia Group, on October 26, 2015 with which our promoter i.e Bijay Kumar Kishorepuria had
undertaken transactions (holds 1,600 Equity shares of Silver Infrabuild Private Limited, in which Anand Kanodia
is the Director). On account of the transactions with the said group by the Promoter, a search and seizure was
conducted on our Company as well. Pursuant to the search and seizure, a notice under Section 153C of the Income
Tax Act, 1961 was issued on March 17, 2017 to our Company. Our Company filed written submission on March
17, 2017. Documents produced by our Company during assessment proceedings, were perused by Assistant
Commissioner of Income-tax, Central Circle-3, Patna, and it was determined that the income reported by our
Company in its income tax returns was adequate. Subsequently, demand notices for the Assessment Years, 2010-
2011, 2011-2012, 2012-2013, 2014-2015, 2015-2016 and 2016-2017, stating that ‘Nil’ amount is required to be
paid by our Company for the aforementioned years, in respect of the search and seizure. Accordingly, no action
was taken against our Company in the aforementioned matter and as of date the matter is closed.
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17) In the past, there have been instances of delayed filings of certain forms which were required to be filed as
per the reporting requirements under the Companies Act, 2013 to RoC.

In the past, there have been instances of delayed filings of statutory forms with RoC as per the reporting
requirements laid down under the Companies Act, 2013.

The details of such delayed filings have been provided below:

Year Form Required Date of Actual Date of No of Days | Current
Filing Filing of Delay Status

2024-2025 PAS-6 May 30, 2025 June 02, 2025 3 Approved

DPT-3 June 30, 2025 August 29, 2025 59 Approved

2023-2024 DPT-3 June 30, 2024 December 17, 2024 169 Approved

AOC-4 XBRL October 20, 2024 December 3, 2024 32 Approved

MGT-7 November 30, 2024 December 12, 2024 11 Approved

DIR-12 April 30, 2024 June 10, 2024 40 Approved

CHG-1 May 19, 2023 July 15, 2023 55 Approved

2022-2023 CHG-1 March 15, 2023 May 9, 2023 69 Approved

2021-2022 MGT-14 October 31, 2021 October 25, 2021 4 Approved

MGT-14 December 1, 2021 December 25, 2021 24 Approved

AOC-4 October 27, 2022 November 12, 2022 15 Approved

MGT-14 August 3, 2022 September 6, 2022 36 Approved

2019-2020 DIR 12 October 25, 2019 January 3, 2020 74 Approved

MGT-14 August 20, 2019 October 9, 2019 49 Approved

DIR-12 July 5, 2019 August 2, 2019 27 Approved

CHG-1 March 10, 2020 March 27, 2020 17 Approved

2018-2019 MGT-14 September 7, 2018 December 15, 2018 98 Approved

MGT-14 August 26, 2018 October 24, 2018 58 Approved

MGT-14 August 26, 2018 September 23, 2018 27 Approved

MGT-14 September 26, 2018 October 24, 2018 28 Approved

MR-1 September 20, 2018 November 1, 2018 31 Approved

MR-1 September 20, 2018 November 1, 2018 31 Approved

MGT-14 March 30, 2018 Mat 25,2018 85 Approved

PAS-3 March 30, 2018 May 28,2018 88 Approved

2017-2018 CHG-1 December 17, 2017 March 9, 2018 81 Approved

ADT-1 October 27, 2017 November 13, 2017 16 Approved

DIR-12 August 26, 2017 October 23, 2017 27 Approved

DIR-12 April 17, 2017 October 25, 2017 190 Approved

MGT-14 August 27, 2017 September 8, 2017 11 Approved

CHG-1 July 29, 2017 September 28, 2017 60 Approved

2016-2017 MGT-14 November 27, 2016 December 26, 2016 27 Approved

PAS-3 December 3, 2016 December 27, 2016 23 Approved

AOC-4 XBRL October 29, 2016 December 10, 2016 41 Approved

MGT-7 November 29, 2016 December 20, 2016 10 Approved

2015-16 DIR-12 November 22, 2014 January 21, 2016 424 Approved

MGT-7 October 29, 2015 January 29, 2016 91 Approved

MGT-14 March 30, 2015 January 20, 2016 295 Approved

AOC-4 XBRL October 29, 2015 March 3, 2016 124 Approved

2014-15 DIR-12 October 29, 2014 April 18, 2015 170 Approved

These delays were primarily on account of administrative oversight, internal process gaps, dependency on external
professionals/advisors and technical issues on the MCA portal while, we have filed such delayed forms with
additional fee, no show cause notice in respect to the above has been received by our Company till date and no
penalty or fine has been imposed by any regulatory authority in respect to the same. It cannot be assured, that
there will not be such instances in the future or our Company will not commit any further delays or defaults in
relation to its reporting requirements, or any penalty or fine will not be imposed by any regulatory authority in
respect to the same. The happening of such event may cause a material effect on our results of operations and
financial position.
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18) We do not own certain premises used by our Company. Disruption of our rights as licensee/ lessee or
termination of the agreements with our licensors/ lessors would adversely impact our manufacturing
operations and, consequently, our business.

As on the date of this Red Herring Prospectus, our Registered Office, stockyards and our fabrication units situated
in Bihar have been taken on lease by our Company from related parties or third parties. Below are the details of
property taken on lease by the company:

. Date of Rent/
Location Area agreement Consideration Tenure Status Purpose
1% Floor, Mona Cinema Complex, East 5,700 October 01, %2,25,000 Five Lease Registered
Gandhi Maidan, Patna-800004® Sq. Ft. 2021 p.m. Years Office
Mauza Rajiganj, Pragna Haveli, Thana Thir Stockyard and
Sadar no-67,near Matia Chowk, Opp. 5,44,600 April, 06, % 3,00,000 Fiv;y Lease Manufacturing
Tata Motors Ranipatra, Purnea- Sq. Ft. 2016 p.m. Years and Fabrication
854337? Unit
Old stockyard, N.H. 30, P.O. Baikatpur, 1,47,936 April 01, 10,33,571 Five Lease Stockvard
p.s. Khusrupur, Fatuha, Patna-803202¢) Sq. Ft. 2022 p.m. Years y
New stockyard, 200 mtr ahead of BP - .
petrol pump, N.H. 30, P.O. Baikatpur, 2’314’§f3 Agglzgl 3 16’1n51’775 \'(:é\éﬁs Lease Stockyard
P.S. Khusrupur, Patna-803202 q-mt p.m.
8/1, Industrial Estate Road, Patliputra Stockyard
Patna, Patna-800013®) 16,485 May,25, 33,82,755 Ninety Py
Sg. Ft. 2004 Pren:;umr'g)(one Years Lease Cutter Plant
of GP Sheet
ggboiglel)pu”a Industrial Area Patna- 6,750 May, 22, Przniiiisﬁgne Ninety Lease Manufacturing
Sq. Ft. 2000 time) Years of PVC Pipes
9c (part), Patliputra Industrial Area %2,10,00,000 Seventy .
Patna-800013 8,250 September,9 Premium (one Four Lease Manufacturing
Sq. Ft. 2015 . of PVC Pipes
time) Years
Mosimpur Stockyard, Khusrupur, Old 2,29,980 November Eleven
NH 30, Patna-800002 Sq.Ft. 01,2022 | 3919.920pm | e | Lease Stockyard
Plot No. 2337, Khata No0.258, Thana
No.65, Mauza-Ahiyapur Lakhna, Tehsil gog? M;gzgl’ 320,000 pm 11I\/Isonth Lease Stockyard
& Block Punpun, Patna-804453 © qrt

(1) Taken on lease basis from Amrapali Films Limited

(2) Taken on lease basis from Jagdamba Value Steels Private Limited

(3) Taken on lease basis from Bijay Kumar Kishorepuria, Sabita Devi Kishorepuria, Nitin Kishorepuria and Rachna Kishorepuria (Indiviual
Promoter of our Company)

(4) Taken on lease basis from Bijay Kumar Kishorepuria

(5) Taken on lease basis from Bihar Industrial Area Development Authority

(6) Taken on lease basis from Bihar Industrial Area Development Authority

(7) Taken on lease basis from Bihar Industrial Area Development Authority

(8) Taken on Lease from Jai Basulinath Traders Private Limited

(9) Taken on Lease from M/s. Mauriya Construction

#Agreement is effective from October 01, 2024

For details, please refer to the chapter titled “Our Business- Material Properties” on page 202 of this Red Herring Prospectus.

Some of the aforementioned properties are leased from our Promoters and Directors and they are interested in our
Company to the extent of the rents being paid to them under such lease agreements. These transactions with our
Promoters and Directors have been made on an arm’s length basis and in compliance with extant laws and
regulations. Hence, there might not be a conflict of interest on account of these properties being leased to our
Company by our Promoters and Directors. The duration of such property leases ranges from a period of sixty
months to 1,080 months. Our Company incurs expenditure due to leasing of space for our offices, stock yards and
fabricating units. The table below indicates payments under the leases which accounted for a portion of our cash
outflow for the Fiscal 2025, Fiscals 2024 and 2023:

(X in lakhs)
Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Payments under the leases 490.64 390.04 316.46

We expect any units, stock yards and branch offices which we open in the future to be on leased property. As a
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19)

20)

result, our Company may incur higher expenses for leasing spaces which could lead to lower margins in our
business in the future. We cannot assure you that our profit margins will not be affected by such increased
expenses in the future. Further, a number of lease deeds are currently under renewal process and we cannot assure
that we will be able to renew the lease deeds on favourable terms. As our leases expire, we may fail to negotiate
renewals, either on commercially acceptable terms or at all, which could cause us to pay increased occupancy
costs or to close showrooms, sales outlets, service centres in desirable locations or to shift them, which may not
necessarily yield best results. While, the long-term leases are renewable and extendable in nature, however in the
event for unforeseen reasons such lease agreements are not renewed, we may be required to vacate the premises
on the expiry of the lease period.

Further, a number of our lease agreements may not be duly registered or adequately stamped. The effect of
inadequate stamping and non-registration is that the document is not admissible as evidence in legal proceedings,
and parties to that agreement may not be able to legally enforce it, except after paying a penalty for inadequate
stamping and non-registration.

There is no assurance that the terms of our agreements will be renewed on commercially acceptable terms. In the
event that the lessor or licensor terminates or chooses not to renew the agreements, we will be required to vacate
the premises where our operational activities are currently conducted. In such a scenario, we would need to
identify and secure alternative premises and enter into new lease or leave and license agreements, which may be
on less favorable terms and conditions, to relocate our registered office and operations. This may lead to time
delays and could temporarily disrupt our operations. The uncertainty regarding the renewal of such agreements
poses a potential risk to our business continuity and operational stability. While there have been no instances of
termination during the last three financial years, we cannot guarantee that such situations will not arise in the
future. If they do, we may not be able to secure alternative premises in the same location, within the required
timeframe, or on cost-effective terms.

We may not be able to adequately protect or continue to use our intellectual property. In addition, the use
of our brands or similar trade names by third parties could have a material adverse effect on our business
growth and prospects, financial condition, results of operations and cash flows

“We currently sell our products in Bihar through a network of dealers, who further distribute our products to the
end-use customers. We sell our own products i.e. PVC Pipes under brand label “BMW Polytube”. The registration
of intellectual property including trademarks is a time-consuming process and there can be no assurance that any
registration applications we may pursue will be successful and that such registration will be granted to us. If we
fail to register the appropriate intellectual property, or our efforts to protect relevant intellectual property prove to
be inadequate, the value attached to our brand and proprietary property could deteriorate. While, the
aforementioned instances have not occurred in the past, occurrence of any such events could have a material
adverse effect on our business growth and prospects, financial condition, results of operations and cash flows.

In particular, the use of “BMW?” or similar trade names by third parties may result in confusion among our
customers and we are exposed to the risk that entities in India and elsewhere could pass off their products as our
products, including spurious or imitation or look-alike products. Since, the brand ‘BMW’ is a well-known
trademark, registration of our brand ‘BMW” and related products is highly challenging due to the robust protection
afforded to such marks under the Trade Marks Act, 1999. There has been an instance in the past wherein
applications for registration of trade mark filed for our trade names was objected on account of the brand ‘BMW’
being well-known in nature. Our Company has not entered into any agreement with our dealers restricting them
from using the term ‘BMW’. Any imitation or spurious products or any negative publicity about any other entities
or dealers who pass off their products under our brand name may result in loss of sales. While, the aforementioned
instances have not occurred in the past, occurrence of any such events could adversely affect the reputation of our
brand and consequently our future sales and results of operations.”

We operate in a competitive and fragmented industry with low barriers to entry and may be unable to
compete with a range of unorganized sector.

In the dynamic landscape of the steel business, one of the formidable challenges arises from competition in the
unorganized sector. We operate in the manufacturing and distribution of raw materials utilized in the steel and
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construction industry which is competitive and fragmented and we compete with a range of unorganized players,
at the national and regional level. Further, while we have an expanding portfolio of products, our competitors may
have the advantage of focusing on concentrated products. Further, we compete against established players also,
which may have greater access to financial, technical and marketing resources and expertise available to them than

us in the products and services in which we compete against them.

Following are the highlights of qualitative and quantitative comparison with peer companies which will provide
an insight with the performance of our Company in terms of our peer / competitors:

Qualitative Factors:

Category BMW Ventures Limited Shiv Aum Steels Limited
Distributor of long and flat steel product in Bihar | Trader, stockist and distributor of long and flat
Business in 29 district, engaged in distribution of tractor | steel product pan India.

engine, fabrication and manufacturing of Pre-
engineered building, Steel girders and PVC pipes.

Revenue Stream

Distributor:
e Long & Flat Steel Product

Trader, Stockist & Distributor
e Long & Flat Steel Product

Fabrication and Manufacturing:
e PEB, Steel Girder & PVC, Roll Forming

Fabrication and Manufacturing:
o No fabrication and manufacturing is done

Long Steel Product:
TMT bars, Structura, and Wire

Long Steel Product:
TMT bars, Angle, Beam, channel, Column &
Rails

Product: Flat Steel Product: Flat Steel Product:
GC sheet, GP sheet, HR sheet, CR sheet Coil, Plate
Others:
Agrico, Doors
Distribution Business: Trading Business:
e Bihar, 28 District e Pan India
Geography

Fabrication and Manufacturing:
e Pan India

Fabrication and Manufacturing:
o Not Applicable

Total Revenue

Fiscal 2025: Rs 2,06,733 lakhs

Fiscal 2025: Rs 55,466 lakhs

Fiscal 2024: Rs 1,94,203 lakhs

Fiscal 2024: Rs 54,952 lakhs

Fiscal 2023: Rs 2,01,812 lakhs

Fiscal 2023: Rs 49,724 lakhs

Quantitative Factors:

(Rs. in lakhs)
Particulars Fiscal BMW Ventures Limited Shiv Aum Steel Limited

2025 206,733.21 55,465.87
Total Revenue 2024 194,203.15 54,951.76
2023 201,812.23 49,723.97
2025 8,739.30 2,110.75
EBITDA 2024 7,255.66 2,103.65
2023 6,784.59 2,503.90
2025 3,282.33 966.56
PAT 2024 2,993.54 1,016.85
2023 3,265.86 1,431.83
2025 4.24% 3.85%
EBITDA Margin 2024 3.74% 3.84%
2023 3.37% 5.05%
2025 1.59% 1.74%
PAT Margin 2024 1.54% 1.85%
2023 1.62% 2.88%
2025 21,011.78 11,558.73
Net Worth 2024 18,670.81 10,592.18
2023 15,647.70 9,575.33
2025 2.04 0.81
Debt / Equity 2024 2.12 0.65
2023 1.81 0.61
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Particulars Fiscal BMW Ventures Limited Shiv Aum Steel Limited

2025 2.88 2.65

Interest Coverage Ratio 2024 2.44 2.99
2023 3.09 4.79

2025 15.62% 8.36%

RoE 2024 16.03% 9.60%

2023 20.87% 14.95%

2025 12.80% 9.84%

RoCE 2024 11.68% 11.71%

2023 14.31% 15.82%

Qualitative Factors

e Our business is well diversified in terms of long and flat steel products and fabrication & Manufacturing as
compared to our peer. However, any factors affecting demand of steel product and price may impact our
performance.

¢ We have larger presence in Bihar for Distribution segment as compared to peer who has pan India presence, this
limits our geographical advantage compared to peer and any slowdown in economic activity in Bihar may impact
our business.

Quantitative Factors

o Our major revenue is derived from distribution of steel product. Hence, demand for steel and prices may impact
our financial performance and profitability.

« Inline with our revenue, our working capital requirement is also high resulting to higher leverage (Debt / Equity)
as compared to our peer. Any change in capital mix, interest cost may impact our leverage and interest expenses
and subsequently impacting profitability of our company compared to peer.

Interest Coverage Ratio is a financial metric used for ascertaining the number of times a company can pay off its
interest with its current earnings before applicable taxes and interests are deducted. Since our interest coverage
ratio is lower than that of peer any change in cost of borrowing may impact our ability to pay the interest in
numbers of times with the available earnings.

Further, industry consolidation may affect competition by creating larger, more homogeneous and potentially
stronger competitors in the markets in which we compete. Our competitors may further affect our business by
entering into exclusive arrangements with our existing or potential clients. There can be no assurance that we will
be able to compete successfully against such competitors or that we will not lose our key core employees,
associates or clients to such competitors. Additionally, our ability to compete also depends in part on factors
outside our control, such as the availability of skilled resources, pricing pressures in the staffing industry and the
extent of our competitors’ responsiveness to their client’s needs. Our continued success depends on our ability to
compete effectively against our existing and future competitors. With the potential entry of new competitors, given
the low entry barriers in the industry where we operate, our ability to retain our existing clients and to attract new
clients is critical to our continued success. As a result, there can be no assurance that we will not encounter
increased competition in the future nor can there be any assurance that we will, in light of competitive pressures,
be able to effectively compete with our competition in the various product and service segments we operate in,
whether on the basis of pricing, quality or range of services or otherwise, which could have material adverse effect
on our business, results of operations and financial condition.
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21) Our Directors, Promoters, members of our Promoter Group and Group Company, have extended personal
guarantees and corporate guarantees with respect to loan facilities availed by our Company. Further,
Promoters, members of our Promoter Group, our Directors and Group Companies have provided their
property as collateral security for loan facilities availed by our Company. Revocation of any or all of these
personal guarantees or withdrawal of such property may adversely affect our business operations and
financial condition.

Our Promoters and our Directors, Bijay Kumar Kishorepuria, Sabita Devi Kishorepuria, Nitin Kishorepuria,
Rachna Kishorepuria and Our Corporate Promoter BMW Fin-Invest Private Limited (Corporate Guarantee) have
provided personal guarantees for the loans availed by our Company from various lenders. Further, our Group
Company Jagdamba Value Steel Private Limited, our Promoters and Directors, Bijay Kumar Kishorepuria, Nitin
Kishorepuria, Rachna Kishorepuria and our Promoter Group entity, Bijay Kumar Kishorepuria (HUF) have
provided their personal property as collateral security for loan facilities availed by our Company. The details of
the personal guarantees and corporate guarantees extended have been provided below:

(< in lakhs)
Sr. Name of the Promoter/Promoter - Amount of
No. Nl @ ity Group/ Director/ Group Company R guarantee
Bijay Kumar Kishorepuria Loan Against Property
Nitin Kishorepuria (Property in the name
1) HDFC Bank Sabita Devi Kishorepuria of Jagdamba Value 3,372.00
Rachna Kishorepuria Steel Private Limited)
Bijay Kumar Kishorepuria Loan Against Property
Nitin Kishorepuria (Property in the name
2) HDFC Bank Sabita Devi Kishorepuria of Jagdamba Value 1426.50
Rachna Kishorepuria Steel Private Limited)
Ellllt?%/ EiL;Ln;reKLﬁihaorepurla Working Capital Term
3) PNB . rep . Loan under Guaranteed 1,270.00
Sabita Devi Kishorepuria Emeraency Credit Line
Rachna Kishorepuria gency
Ellljt?%/ E;?;:eKdiraorepu”a Working Capital Term
4) PNB . rep . Loan under Guaranteed 635.00
Sabita Devi Kishorepuria Emeraency Credit Line
Rachna Kishorepuria gency
5) AXIS Bijay Kumar Kishorepuria Term Loan 829.78
Nitin Kishorepuria
6) ICICI Bijay Kumar Kishorepuria Term Loan 220.00
Nitin Kishorepuria
7 PNB Bijay Kumar Kishorepuria Vehicle Loan 81.00
Nitin Kishorepuria
Bijay Kumar Kishorepuria
Nitin Kishorepuria Cash Credit Including
8) HDFC Sabita Devi Kishorepuria WCDL 13,500.00
Rachna Kishorepuria
Bijay Kumar Kishorepuria
Nitin Kishorepuria . .
9) PNB Sabita Devi Kishorepuria Cash Credit Including 17,500.00
. . WCDL
Rachna Kishorepuria
BMW Fin-Invest Private Limited
Bijay Kumar Kishorepuria Channel Finance for
. Nitin Kishorepuria purchase of inventory
10) Tata Capital Sabita Devi Kishorepuria from Primary 2,000.00
Rachna Kishorepuria Distributors
ﬁ:{fg{ Ei‘;'r?::e‘(lﬁihaorep”r'a Channel Finance to
11) Axis Bank . rep . meet working capital 1,000.00
Sabita Devi Kishorepuria .
. ; requirements
Rachna Kishorepuria
Bijay Kumar Kishorepuria Channel Finance to
12) Yes Bank Nitin Kishorepuria meet working capital 1,000.00
Sabita Devi Kishorepuria requirements
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Sr. Name of the Promoter/Promoter - Amount of
No. Nl @ ety Group/ Director/ Group Company et @ e i guarantee
Rachna Kishorepuria
IE\;I:Jt?X ngs:eKdiihaorepurla Channel Finance OD-
13) Federal Bank Sabita Devi Kl?shore uria EDFS Dealer Finance 1,000.00
; =P for Primary Distributor
Rachna Kishorepuria
Bijay Kumar Kishorepuria
Nitin Kishorepuria Channel Finance as
14) DBS Bank Sabita Devi Kishorepuria Dealer Finance Facility 1,000.00
Rachna Kishorepuria
Bijay Kumar Kishorepuria .
15) Standard Chartered Nitin Kishorepuria ng:er:eatlrl/cglrlzlnnazge ittce]ll 1.500.00
Bank Sabita Devi Kishorepuria re uirem%ntsp SN
Rachna Kishorepuria g
Elzjt?%/ Eil;?srreKLﬁihaorepurla Channel Finance to
16) ICICI Bank Sabita Devi KFiJshorepuria meet working capital 1,000.00
Rachna Kishorepuria requirements
Total 48,334.28

For details, please refer to the chapter titled - “Financial Indebtedness” on page 347 of this Red Herring
Prospectus.

In the event any of these guarantees are revoked or the properties provided as collateral security are withdrawn,
our lenders may require us to furnish alternate guarantees or an additional security or may demand a repayment
of the outstanding amounts under the said facilities sanctioned or may even terminate the facilities sanctioned to
us. There can be no assurance that our Company will be able to arrange such alternative guarantees or provide an
alternate collateral security in a timely manner or at all. If our lenders enforce these restrictive covenants or
exercise their options under the relevant debt financing agreements, our operations and use of assets may be
hampered and lenders may demand the payment of the entire outstanding amount and this in turn may also affect
our further borrowing abilities thereby adversely affecting our business and operations. For further details, please
refer to the chapter titled — “Financial Indebtedness” on page 347 of this Red Herring Prospectus.

Our brand ‘BMW’ is a trade name used in various other industries. Owing to the widely used nature of
our trade name, investors and stakeholders may confuse our Company with other listed companies with
similarly trade name, which may adversely affect our share price, trading volume, and brand reputation.

Our trade name ‘BMW’ is a well-known trade name, on account of its wide usage in various industries. While
we operate in a distinct industry, and our core business activities differ significantly, the similarity in our trade
name creates a risk of investor confusion. Retail and, to a lesser extent, institutional investors, may inadvertently
confuse our Company with another listed company when conducting research, making investment decisions, or
placing buy or sell orders. This could lead to a misallocation of investment capital or unintended trading activity
in our shares, potentially resulting in volatility or depressed trading volumes that do not reflect our fundamental
performance.

Further, news articles, market commentaries, analyst reports, or social media discussions related to other
companies could be mistakenly attributed to us, or vice-versa. Negative news or performance pertaining to other
companies, even if entirely unrelated to our operations, could incorrectly impact investor sentiment towards our
company and consequently lead to a decline in our share price. We may incur additional costs and expend greater
resources on investor relations and marketing efforts to clearly differentiate ourselves and educate the market
about our distinct business and financial performance, compared to companies with more unique names. Any of
these factors could materially and adversely affect our share price, trading liquidity, and ability to attract and
retain investors. Investors should exercise caution and conduct thorough due diligence to ensure they are investing
in the intended company.
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23) Our Company has extended corporate guarantee with respect to loan facilities availed by our Promoter

Group entity, M/s. BMW Enterprises. Any defaults committed by our Promoter Group entity may
adversely affect our business operations and financial condition.

Our Company and our Group Company, Jai Basukinath Traders Private Limited have extended corporate
guarantee in favor of Punjab National Bank with respect to the loan facilities availed by our Promoter Group
entity, M/s. BMW Enterprises. The corporate guarantee extended by the Company is twice the amount of the
Profit generated by the Company during Fiscal 2024, if the guarantee is materialized then that would adversely
impact the financial & business conditions of the Company.

The details of the loan secured by way of corporate Guarantee by our Company have been provided below:

(X in lakhs)

Nature of Facility

Amount of the Facility

Amount secured by way of
Corporate Guarantee

Amount outstanding as on
March 31, 2025

Cash Credit

5,500

5,500

4,499.84

GECL

245.00

245.00

Our Company and our Group Company, Jai Basukinath Traders Private Limited has executed an agreement of
guarantee dated March 15, 2023 with Punjab National Bank which require our Company and our Group Company
to obtain prior approval for events including but not limited to, making any amendment to constitutional
documents which could reasonably be expected to have a material adverse effect on the condition (financial or
otherwise), assets, prospects, operations or business of the guarantors, or on the ability of Guarantor to perform
and comply with its obligations under this Agreement, or on the validity, legality or enforceability of, or on the
rights or remedies of the lender; or entering into a single transaction or a series of transactions (whether related
or not) to sell, lease, transfer or otherwise dispose of any substantial part of its assets, etc.

The table sets forth the details of key financial metrics of the promoter group entity:

Jai Basukinath Traders Private Limited

(% in lakhs)
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Total Revenue 35,796.41 37,735.54 35,451.37
Total Expense 35,092.76 36,975.99 34,652.97
Profit After Tax 513.16 514.94 578.89
Net Worth 5,384.40 4,871.24 4,356.30
Borrowings (long term and short term) 5,844.65 4,881.62 4,604.00
PAT Margin 1.43% 1.36% 1.63%
RoE 9.53% 10.57% 13.29%

M/s BMW Enterprise

(¥ in lakhs)
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Total Revenue 35,016.28 35,635.61 33,985.84
Total Expense 34,290.23 34,852.07 33,315.56
Profit After Tax 726.05 783.54 670.27
Net Worth 3,863.87 3,324.88 2,841.07
Borrowings (long term and short term) 5,044.66 4,873.62 4,599.44
PAT Margin 2.07% 2.20% 1.97%
RoE 18.79% 23.57% 23.59%

In the event the business and operations of our Promoter Group entity deteriorates and if it commits a default in
payment of principal or interest due to the bank, the corporate guarantee extended by our Company may get
invoked. On the occurrence of any of the above-mentioned situations, the Bank might demand repayment of the
outstanding amounts under the said facilities sanctioned to our Promoter Group entity. In the event, we are unable
to repay the outstanding amount in a timely manner or at all, the Bank may enforce the restrictive covenants or
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25)

consequences of defaults which in turn may affect our further borrowing abilities thereby adversely affecting our
business and operations. While, the events mentioned above have not occurred in the last three Fiscals, however
occurrence of any such instances in the future may affect our business, results of operations and financial
condition. For further details, please refer to the chapter titled-“Financial Indebtedness” on page 347 of this Red
Herring Prospectus.

A downgrade in our credit rating could adversely affect our ability to raise capital in the future.

Our Company has received “CRISIL BBB+/Stable” credit rating from CRISIL Limited. The details of the recent
credit rating obtained by our Company have been provided below:;

Particulars R, 0P,
Long Term Instruments Short Term Instruments
Rating BBB+/Stable
Rating Agency CRISIL Ratings Limited

Our credit ratings, which are intended to measure our ability to meet our debt obligations, are a significant factor
in determining our finance costs. The interest rates of certain of our borrowings may be dependent on our credit
ratings. A downgrade of our credit ratings could lead to greater risk with respect to refinancing our debt and would
likely increase our cost of borrowing. While, such instances have not occurred during the preceding three Fiscals,
occurrence of such events may adversely affect our business, results of operations, financial condition, cash flows
and future prospects.

Our success depends upon our ability to attract, develop and retain trained manpower while also
maintaining low labour costs.

Our third party manufactures and customers/Dealers expect a high-quality standard of our products and services.
To meet the needs and expectations of our third party manufactures and customers/Dealers, we must attract, train
and retain a number of qualified employees, dealers and skilled as well as unskilled labour, while maintaining
low labour costs. While we undertake in-house training for our employees, we cannot assure you that we will be
able to retain these especially skilled personnel. Further, in case of any disputes with the employees in connection
with tasks performed by them in the course of their employment, including in relation to the collection of
payments from customers/Dealers may have an adverse impact on the business operations and financial
collections. The table below indicates the number and attrition rates of our permanent employees for the Fiscals
2025, 2024 and 2023:

Fiscal 2025 Fiscal 2024 Fiscal 2023
Particulars Number of % of Attrition | Number of % of Attrition Number of % of Attrition
Employees rate Employees rate Employees rate
Permanent 639 17.92% 633 10.84% 634 7.79%
Employees

As on Fiscal 2025, we have a total of 639 employees and lay significant emphasis on our employees’ overall
welfare. For details, see ‘Our Business-Employees’ on page 202. However, there can be no assurance that there
will not be any future disruptions in our operations due to any disputes with our employees or that such disputes
will not adversely affect our business and results of operations.

We need to continue to recruit, train and retain a greater number of employees, including skilled and unskilled
labour, at various levels. Our ability to maintain low labour costs is subject to numerous external factors, including
prevailing wage rates, as well as the impact of legislation or regulations governing labour relations and minimum
wages. An inability to provide wages and/or benefits that are competitive within the markets in which we operate
could adversely affect our ability to retain and attract qualified personnel, which in turn may affect our business,
prospects and financial condition. Further, in the event of a labour dispute, protracted negotiations and strike
action may impair our ability to carry on our day-to-day operations, which could materially and adversely affect
our business, future financial performance and results of operations.
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26) Our insurance coverage may not be adequate to protect us against all potential losses, which may have a
material adverse effect on our business, financial condition and results of operations.

27)

The table below shows the total amount of our insurance coverage and its percentage contribution to our net
tangible assets for the Fiscal 2025, Fiscal 2024 and Fiscal 2023 respectively:

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Amount of insurance coverage (in X lakhs) 26,422.58 20,081.35 19,476.04
% contribution of insurance coverage to net tangible assets 125.91% 107.76% 124.84%

Our policies are subject to standard limitations, including with respect to the maximum amount that can be
claimed. For example, in the case of our marine cargo open policy, losses due to rusting, oxidation and
discoloration of the stock, unless the loss or damage is caused during transit is not covered. Therefore, if our
Company is unable to provide the time of oxidization, we may not be able to obtain a claim to compensate the
loss suffered by us. Therefore, our insurance policies might not necessarily cover all losses incurred by us and we
cannot provide any assurance that we will not incur losses or suffer claims beyond the limits of, or outside the
relevant coverage of, our insurance policies. Further, several of our insurance policies exclude the insurer’s
liability in relation to loss or damage arising directly or indirectly from any communicable disease or pandemic.
Thus, any loss arising in connection with a communicable disease or pandemic would be excluded from our
insurance cover, which may have a material adverse effect on our business, financial condition and results of
operations.

Certain properties currently held on lease by our company have not been duly registered with District
Registry Office (Government of Bihar), although a lease agreement has been signed and in place. In the
event of any future legal dispute or proceeding, such lease agreements may be deemed inadmissible as
evidence in a court of law. This could have a material adverse impact on the company's business operations
and legal standing.

Date of
Location Area agreem Rent/ . Tenure Status Purpose Sta!’”Ped’
ent Consideration Registered
15t Floor, Mona Cinema October
Complex, East Gandhi 5,700 o1 % 2,25,000 Five Lease Registered Not
Maidan, Patna- Sq. Ft. 202'1 p.m. Years Office Registered
800004M
Mauza Rajiganj, Pragna Stockyard
Haveli, Thana Sadar no- Thirty and Not
67,near Matia Chowk, 5,44,600 April,0 % 3,00,000 Five Lease Manufactur Registered
Opp. Tata  Motors Sq. Ft. 6, 2016 p.m. Years ing and @
Ranipatra, Purnea- Fabrication
8543370 Unit
Old stockyard, N.H. 30, Not
P.O. Baikatpur, p.s. | 1,47,936 April,0 %10,33,571 Five Lease Stockvard Reaistered
Khusrupur, Fatuha, Sq. Ft. 1, 2022 p.m. Years y 9 pes
Patna-803202()
New stockyard, 200 mtr
ahead of BP petrol Not
pump, N.H. 30, P.O. 2,14,853 April,0 X 16,15,775 Five Lease Stockyard Registered
Baikatpur, P.S. Sqg. Ft. 1, 2022 p.m. Years @
Khusrupur, Patna-
8032024
8/1, Industrial Estate Stockyard
Road, Patliputra Patna, 16,485 May 25 X 3,82,755 Ninet &
Patna-800013® Sq. Ft. 26/0 4 Premium (one v y Lease | Cutter Plant | Registered
, . ears
time) of GP
Sheet
9c¢, Patliputra Industrial 6.750 May, 1,13,584 Ninet Manufactur
Area Patna- 800013® ' 22, Premium (one y Lease | ingof PVC | Registered
Sqg. Ft. - Years .
2000 time) Pipes
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Date of
Location Area agreem Rent/ . Tenure Status Purpose Sta!“pe"’
ent Consideration Registered
9c (part), Patliputra 8.950 Septem | ¥2,10,00,000 Seventy Manufactur
Industrial Area Patna- S, Ft ber,9 Premium (one Four Lease ing of PVC | Registered
800013 gt 2015 time) Years Pipes
Mosimpur  Stockyard, Novem Not
Khusrupur, Old NH 30, 2’59‘&80 ber %9,19,920 pm nﬂ?]\;ﬁg# Lease Stockyard Registered
Patna-800002(® g7t 01,2022 @
Plot No. 2337, Khata
No.258, Thana No.65, May
Mauza-Ahiyapur 4,000 11 Not
Lakhna, Tehsil & Block Sq Ft. 2%2’5 320,000 pm Months Lease Stockyard Registered
Punpun, Patna-804453
(9)
L R Dag No. 6088,
6089, 6099, 6100,
Khatian No. 6332, JL Decem
No. 20, Utsav Park, Plot 58,080 ber 17 11,42,272.83 36 owned Given on Not
No. UTA02006, Mouza, Sq. Ft. ’ pm Months Rent0) Registered
. 2024
Kolorah, P.S.Damjur,
Howrah, West Bengal-
711302

(1) Taken on lease basis from Amrapali Films Limited

(2) Taken on lease basis from Jagdamba Value Steels Private Limited

(3) Taken on lease basis from Bijay Kumar Kishorepuria, Sabita Devi Kishorepuria, Nitin Kishorepuria and Rachna
Kishorepuria (Indiviual Promoter of our Company)

(4) Taken on lease basis from Bijay Kumar Kishorepuria

(5) Taken on lease basis from Bihar Industrial Area Development Authority

(6) Taken on lease basis from Bihar Industrial Area Development Authority

(7) Taken on lease basis from Bihar Industrial Area Development Authority

(8) Taken on Rent from Jai Basukinath Traders Private Limited

(9) Taken on Rent from M/s. Mauriya Construction

(10) Given on Rent to VVasu Logistics Limited

#Agreement is effective from October 01, 2024
@The Property taken on lease from Promoter of the company

28) We have in past entered into related party transactions and we may continue to do so in the future.

We have entered into several related party transactions with our Promoters and individuals and entities forming
a part of our Promoter Group. In addition, we have in the past also entered into transactions with other related
parties. A summary of the related party transactions in the Fiscal 2025, Fiscals 2024 and 2023 as per Ind AS 24 -
Related Party Disclosures, derived from our Restated Financial Statements, is detailed below:

Fiscal 2025
(¥ in lakhs)
Entity over which
Particulars Nature of Transaction Ke;;gf:;:r?eelrlal REI%OIIES o iﬂ%ﬁg:iiné
exercised

Bijay Kumar | Remunaration/Salary 120.00 - -
Kishorepuria Rent Paid 131.78 - -
Remunaration/Salary 144.00 - -

Nitin Kishorepuria Rent Paid 162.75 - -
Dividend Paid 3.94 - -

. . Rent Paid 42.90 - -

Rachna Kishorepuria Remuneration 60.00 - -
Sabita devi | Rent Paid 87.28 - -
Kishorepuria Director Sitting Fees 1.20 - -
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Entity over which
Particulars Nature of Transaction Ke);x?;?r?;”al Rel;t&lgs Clj iﬂ%ﬁg:liinits
exercised
Bija kimar . 9.60 - -
kghgmpuﬂaﬂ4UF) Rent Paid
Bijay — kumar | by dend paid 2.51 - -
kishorepuria
Nupur Kishorepuria Sales 0.02 -
Sales - 8,181.15
Storage,Bending, Loading - 155.63
BMW Enterprise & Unloading charges
Material Received - 77.44
Purchase - 175.57
. . Storage,Bending, Loading - 217.32
IJDZ:Iinaesllili(rlT?i?g:j Traders & Unloading charges
Rent Paid - 65.13
Transportation Charges - 1,217.82
BMW Logistics Private | paid
Limited Sales - 0.70
Establishment Charges - 1.06
Jagdamba Value Steels . - 42.50
Pr?vate Limited Rent Paid
Mediversal Healthcare Medical Expenses - 2.79
Private Limited
Sales - 398.14
Storage,Bending, Loading - 23.18
charges Received
Ett/le\lN Hardware & Cgpital Con_tribution - 100.00
Discount Given - 15.00
Establishment Charges - 0.14
Received
BMW Project Private | Establishment Charges - 0.14
Limited Received
Nupur Heights Private | Establishment Charges - 0.14
Limited Received
Rachna Heights Private | Establishment Charges - 0.28
Limited Received
JBT Real Estate | Establishment Charges - 0.14
Developers LLP Received
JBT Relaty LLP Estab_lishment Charges - 0.28
Received
Ridhi  sidhi  Fincon | Establishment Charges - 0.28
Private Limited Received
BMW Vyapar Private | Sales - 272.50
Limited Purchase - 72.91
Total 766.01 0.02 11,020.26
Fiscal 2024
(¥ in lakhs)
. . Entity over which
Particulars Nature of Transaction Ke;lgManagerlal e 6 signifigant influence
ersonnel KMP . .
is exercised
Bijay Kumar | Remunaration/Salary 120.00 - -
Kishorepuria Rent Paid 112.95 - -
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Entity over which

Particulars Nature of Transaction Ke)égﬂ?g:{?;”al Rel&tollgs e significant ipfluence
is exercised
Loan Taken 240.00 - -
Interest Paid 4.30 - -
Loan Repaid 240.00 - -
s . Remunaration/Salary 120.00 - -
Nitin Kishorepuria Rent Paid 13950 . .
Rachna Kishorepuria Rent Paid 36.77 - -
Rent Paid 81.89 - -
Sabita Devi | Loan Taken 30.00 - -
Kishorepuria Loan Repaid 30.00 - -
Interest Paid 1.12 - -
Ruchika  Maheshwari | Remuneration/Salary 6.05 - -
Kejriwal
Birendra Kumar Remuneration/Salary 10.80 - -
Bijay Kumar | Rent Paid - 10.48 -
Kishorepuria (HUF)
Sales - - 3,448.23
Purchase - - 202.49
. Storage,Bending, - - 167.97
BMW Enterprise Loadigng & Un?oading
charges
Material Received - - 302.49
. . Storage,Bending, - - 292.16
IJD?ive?[aesllili(rlT?i?;z Traders Loading & Unloading
charges
Rent Received - - 2.34
Establishment Charges - - 1.06
BMW Logistics Private | Transportation - - 1,034.44
Limited Charges
Sales - - 0.59
Establishment Charges - - 0.28
BMW Fin Invest Private | Loan Taken - - 85.00
Limited Loan Repaid - - 85.00
Interest Paid - - 0.75
Rent Paid - - 42.48
Jagdamba Value Steels | Establishment Charges - - 0.28
Private Limited Received
Material Transfer - - 20.62
BMW Project Private | Establishment Charges - - 0.14
Limited
Rachna Heights Private | Establishment Charges - - 0.28
Limited
Nupur Heights Private | Establishment Charges - - 0.28
Limited
Mediversal Healthcare | Medical Expenses - - 11.00
Private Limited
Capital Contribution - - 30.50
BMW Hardware & | Sales - - 282.64
Steel Establishment Charges - - 0.14

Received
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Entity over which

Private Limited

Received

Particulars Nature of Transaction Ke)IIDManagerlaI REEES E significant influence
ersonnel KMP . .
is exercised
Storage,Bending, - - 9.45
Loading charges
Received
Purchase - - 3.67
Ridhisidhi Fincon | Establishment Charges - - 0.28
Private Limited
Loan Given - - 536.51
JBT Realty LLP Loan Repaid - - 536.51
Interest Received - - 11.23
BMW Vyapar Private | Sales - - 412.46
Limited Purchase - - 221.86
Total 1,173.39 10.48 7,743.16
Fiscal 2023
(¥ in lakhs)
. . Entity over which
Particulars Nature of Transaction Ke;lljgﬂsonr?r?;nal Rel&tlugs @ signi_fiZant ir_1f|uence
is exercised
Bijay Kumar | Remuneration/Salary 120.00 - -
Kishorepuria Rent Paid 94.13 - -
Nitin Kishorepuria Remuneration/Salary 80.00 - -
Rent Paid 116.25 - -
Rachna Kishorepuria Rent Paid 30.64 - -
Remuneration 20.00 - -
Sabita devi Rent Paid 26.94 - -
Kishorepuria
Rahul Kumar Remuneration/Salary 7.52 - -
Birendra Kumar Remuneration/Salary 10.68 - -
Bijay Kumar Rent Paid - 9.60 -
kishorepuria (HUF)
Sales - - 2,220.17
Storage, Bending, - - 180.54
Loading & Unloading
. charges
BMW Enterprise Purchase - - 987
Purchase of Machinery - - 3.07
Discount  Given / - - 8.04
Credit Note
Storage, Bending, - - 426.72
Jai_ Basuk_ingth Traders I&?:r%'gsg & Unloading
Private Limited Rent Received - - 13.26
Sales - - 2.63
Establishment Charges - - 1.06
BMW Logistics Private | Transportation - - 929.72
Limited Charges
Sales - - 0.51
BMW Fin Invest Establishment Charges - - 0.35
Private Limited
Rent Paid - - 42.48
Jagdamba Value Steels Establishment Charges - - 0.35
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. . Entity over which
Particulars Nature of Transaction Ke)IIDManagerlaI REEES E signifiZant influence
ersonnel KMP . .
is exercised
Service Bill Received - - 2.34
(Purnea Godown Rent
Paid)
BMW Project Private Establishment Charges - - 0.21
Limited
Rachna Heights Private | Establishment Charges - - 0.35
Limited
Nupur Heights Private Establishment Charges - - 0.35
Limited
Mediversal Healthcare | Advance - - 2.14
Private Limited
Advance - - 68.16
Sales - - 43.81
Establishment Charges - - 0.14
BMW Hardware & | Received
Steel Storage, Bending, - - 3.00
Loading charges
Received
Purchase - - 6.66
Establishment Charges - - 0.35
Ridhisidhi Fincon Unsepured Loan - - 250.00
Private Limited Received -
Unsecured Loan Paid - - 250.00
Interest Paid - - 5.15
BMW Height Private | Establishment Charges - - 0.14
Limited
Total 506.15 9.60 4,471.60

For further details, see “Financial Statements- Restated Financial Statements — Notes to Restated Financial
Statements” on page 288.

All such related party transactions that we have entered into have been conducted at arm's length with approvals
from the Audit Committee, the Board and/or our shareholders, as applicable, and in accordance with the
applicable laws. However, we cannot assure you that these arrangements or any future related party transactions
that we may enter into, individually or in the aggregate, will always be in the best interests of the minority
shareholders of the Company and/or will not have an adverse effect on our business, financial condition, results
of operations, cash flows and prospects. The transactions we have entered into and any future transactions with
our related parties may have involved or could potentially involve conflicts of interest which may be detrimental
to our Company and there can be no assurance that we could not have achieved more favourable terms had such
transactions been entered into with unrelated parties. After the completion of the Issue, all related-party
transactions that our Company may enter into will be subject to Audit Committee, Board or shareholder approval,
as may be required under the Companies Act, 2013 and the SEBI Listing Regulations. We cannot assure you that
such approvals will be received in a timely manner or at all. Further, we cannot assure you that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and results of operations
or that our Company could not have undertaken such transactions on more favorable terms with any unrelated
parties or that any dispute that may arise between us and related parties will be resolved in our favor.

Page | 64



29) If the products we manufacture/Fabricate or distribute are found to be deficient, we may lose our
customers/Dealers and may be subject to product liability claims or claims alleging deficiency which may
also cause damage to our reputation and/or adversely affect our results of operations and financial
condition.

Our Company provides quality products and due care is taken to mitigate the associated risks which may happen
due to factors beyond our control. We may face the risk of legal proceedings and claims being brought against us
by our customers/dealers amongst others on account of sale of any defective or misbranded products. Any failure
on the part of our third party manufactures to deliver quality products, may materially and adversely affect our
business, profitability and reputation and also increase the risk of institution of product liability claims against us.
Our Company ensures that the products distributed by us are of utmost quality by associating with manufactures
and by carrying out preliminary checks on the products supplied to us. However, there may be instances where
the products supplied by us turn out to be deficient in quality or suffer any other defects which were not
highlighted during our quality checks. There have been instances in the last three Fiscals, wherein our dealers
highlighted quality concerns in the products distributed by us, in such cases we either buy-back the products or
issue a credit note to our customer/dealers. During the Fiscal 2025, Fiscal 2024 and Fiscal 2023 credit notes
amounting to X 1.46 Lakhs, X 4.14 lakhs and X 11.43 lakhs were issued by our Company, on account of supply of
deficient goods for Distribution Segment.

In respect of the products manufactured by us, we try to ensure that our products are faultless and conform to the
specific requirements of our customers. Although we conduct quality tests of our products prior to the delivery to
our customers, our dedicated quality assurance team conducts material inspections and then subjects the products
to various tests, following which the products are sent for packaging. However, our quality control procedures
may fail to test all possible conditions of use or identify all defects in the design, engineering or specifications of
our products. Also, any defect or our inability to comply with the quality parameters of our customers may lead
to cancellation of existing orders or non-renewal of arrangements by our customers and in certain instances may
even impose additional costs in the form of product liability and/or product recall thereby creating an adverse
impact on our reputation, business, cash flow and results of operations and future prospects. There have been
instances in the last three Fiscals, wherein orders placed with us or arrangements executed with us were cancelled
on account of defects or our inability to comply with the quality parameters of our customers.

In addition, quality defects may cause us to lose Dealers/Customers to our competitors and loss of reputation and
goodwill of our Company. We may also have to expend resources to defend ourselves in the event that claims, or
legal proceedings are instituted directly against us. Any such occurrence on account of errors and omission or
failure to meet quality and standards of our products and processes can have serious consequences including
replacement of the product, which will require us to incur additional cost, which will not be borne by the
Dealer/Customer and could result in damage to our reputation and loss of Dealer/Customers, which could
adversely affect our business, operations, our cash flows and financial condition.

30) We operate in a business environment characterized by relatively low profit margins and are therefore
more susceptible to external pressures, including political, regulatory, and competitive risks, which could
negatively impact our business, financial condition, and operational performance.

Operating within a low-margin framework increases our exposure to fluctuations in input costs, particularly due
to volatility in raw material prices of steel. While we implement measures to manage inventory and control costs
efficiently, these actions may not be sufficient to maintain profitability during unfavorable market conditions. To
address this, we are exploring opportunities to diversify into segments that offer better margins beyond our current
trading activities. However, there can be no assurance that such efforts will achieve the desired outcomes.

Additionally, our business is subject to political and regulatory risks, including changes in governmental policies,
taxation, and sector-specific regulations. Such changes may lead to increased compliance requirements or
disruptions in our operations. We also face competition from both domestic and international companies. Local
competitors may benefit from deeper market familiarity, while international players may possess superior
financial strength and advanced technology, allowing them to compete more aggressively. If we are unable to
effectively navigate regulatory changes or respond to competitive challenges, it could adversely affect our market
position, profitability, and long-term viability.”
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31)

32)

33)

Certain of our fixed assets and other properties have been mortgaged/charged to secure our borrowings,
and enforcement of such security may adversely affect our business, operations and financial condition.

Our borrowings are secured by way of mortgage/hypothecation/charge over certain of our fixed assets, current
assets, stockyards, inventories, book debts, equipment and also supported by equitable mortgage of properties of
our Directors and their personal guarantees.

Since these facilities are secured against the assets of our Company and collateral provided by our Directors, in
the event of any default in repayment of such borrowings or breach of terms and conditions of these facilities, the
lenders may enforce the security, including by taking possession of or disposing of the mortgaged/hypothecated
assets. Any such enforcement action may materially and adversely affect our business operations, financial
condition, reputation and prospects.”

As on March 31, 2025, approximately 92.96% of our total outstanding borrowings are scheduled to mature
within the twelve months. The concentration of short-term debt exposes us to refinancing and liquidity
risks. There is no assurance that we will be able to refinance or roll over these obligations on commercially
acceptable terms, or at all.

As on March 31, 2025, approximately 92.96% of our total outstanding borrowings, amounting to % 41,212.91
lakhs out of X 42,838.55 lakhs, are scheduled to mature within the next twelve months, the details of which are
provided below;

(X in lakhs)
Carrying Contractual Cash Flows
Particulars amount 0-1 1-5 >5 Total
year years years
Borrowings 42,838.55 39,719.35 3,119.20 - 42,838.55

Any failure to obtain sufficient funding to meet these near-term obligations could materially and adversely affect
our operations, cash flows, and financial condition. In a scenario where refinancing is unavailable or delayed, we
may be compelled to seek alternative, potentially more expensive sources of capital, or to dispose of assets on
unfavorable terms. Further, increased dependence on short-term borrowings exposes us to higher sensitivity to
interest rate fluctuations and adverse market conditions, which could further impact our financial performance

We purchase inventory in anticipation of sales, and if we fail to manage our inventory effectively, our
business and results of operations could be adversely affected.

A major portion of our revenue represents 98.43%, 97.56% and 98.10%, for the Fiscal 2025, Fiscal 2024 and
Fiscal 2023 respectively which is derived from the sale of steel products through our dealer network. To meet
the demand, we are required to maintain sufficient inventory levels. Consequently, our inventory levels have
increased over the years, as reflected in the growth of inventory as a percentage of Cost of Goods Sold from
12.56% in Fiscal 2023 to 16.22% in Fiscal 2025, and inventory days from 35 to 61 days over the same period.

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
Revenue from Operations 2,06,203.52 1,93,819.63 2,01,509.72
Inventories (in Rs Lakh) 30,175.51 32,067.46 23,459.08
Cost of Goods Sold (in Rs Lakh) 1,86,015.87 1,77,052.44 1,86,792.45
Inventory as % of Cost of Goods Sold 16.22% 18.11% 12.56%
Inventory Days 61 57 35

An increase in inventory levels leads to higher working capital requirements and associated carrying costs,
including storage and insurance. If there is a slowdown in demand for steel products or our inventory turnover
ratio deteriorates or we are unable to realize expected margins on the sale of such inventory, our financial
condition, cash flows, and profitability may be adversely affected.
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34) There are certain outstanding legal proceedings involving our Company, Promoters and Directors. Any

35)

adverse decision in such proceedings may adversely affect our business, financial condition, and results of
operations.

There are certain outstanding legal proceedings involving our [Company, Promoters and Directors as on the date
of this Red Herring Prospectus. These legal proceedings are pending at different levels of adjudication before
various courts and tribunals. The following table sets forth a summary of the litigation proceedings involving our
Company, Promoter and Directors in accordance with the Materiality Policy. For further details of such
outstanding legal proceedings, see “Outstanding Litigation and Material Developments” beginning on page 350.

Disciplinary actions b Aggregate
Name of entity Crimi_nal Tax_ Srtséld}g:grc;/r thep SEBrlyor stock g m?\ge]?iral 'a?r?wognt
proceedings | proceedings - Exchanges against our - involved*
proceedings Promoters proceedings (® in Lakh)
Company
By our Company 14 - - - 1 0.60
Against our Company - 4 - - - 8.72
Directors
By our Directors - - - - 2 44.32
Against our Directors - 1 - - - 8.48
Promoters
By our Promoters 11 - - - 2 44.32
Against our Promoters - 3 - 1 - 8.92
Key Managerial Personnel
Against our KMPs | - | - | - | - | - | -
Senior Management
Against our SMPs | - | - | - | - | - | -

Further, we cannot assure you that any of the other outstanding litigation proceedings against our Company,
Promoters, Directors, Key Managerial Personnel and Senior Management will be settled in our favour, or that no
additional liability will arise out of these proceedings. Further, such proceedings could divert management time
and attention and consume financial resources in their defense or prosecution. Furthermore, an adverse outcome
in any of these proceedings may affect our reputation, standing and future business, and could adversely affect
our business, prospects, financial condition and results of operations.

We depend on related parties and third parties for supply of products to our dealers and for supply of
some of our raw materials to our PVC manufacturing unit. A disruption in the supply could impact our
business operations and increase our costs.

We are dependent on our Group Company, BMW Logistics Private Limited and other third party logistic
providers for supply of long and flat steel products and tractor engines to our dealers and for delivery of some of
the raw materials to our PVC manufacturing unit. A break up of the expenses incurred from transportation during
the period/ years indicated have been provided below:

Fiscal 2025 Fiscal 2024 Fiscal 2023
% of % of % of
Particulars ) in lakh revenue (7 in revenue ([ in revenue
(0 IR from lakhs) from lakhs) from
operations operations operations
Expenses incurred from BMW Logistics Private 1088.54 0.53% 927.06 0.49% 820.41 0.41%
Limited

Expenses incurred from other logistic providers 2019.05 0.98% | 1,925.94 0.98% | 1,889.46 0.93%
Total 3107.59 1.51% | 2,853.00 1.47% | 2,709.47 1.34%

We cannot guarantee that alternative logistics providers will deliver our products on similar terms and within a
reasonable timeframe if there are disruptions in logistic services. We select transport service providers based on
overall value, including cost, quality, and reliability. However, factors like capacity limitations, labour unrest,
weather conditions, government actions, cyberattacks, or financial instability may cause delays or shortages.
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36)

Additionally, we do not have long-term agreements with our transporters, we cannot ensure their commitment to
fulfilling obligations. If goods are lost or damaged during transit, legal action may be difficult due to the absence
of formal contracts. Transportation issues like strikes, theft, weather damage, and other risks can delay deliveries,
harm our reputation, and affect our business.

To mitigate risks, we have a marine cargo insurance policy covering transit losses. While we have successfully
claimed insurance in the past, future claims are uncertain, and coverage may not always be sufficient. Some
unforeseen risks could still cause significant losses or third-party liabilities, for which we may not have adequate
insurance.

Our business depends on the ability of our Group Company and third-party transporters to meet quality standards
and delivery schedules. Any failure on their part, loss of a key logistics provider, or labour issues could disrupt
product supply to our dealers, harming our reputation, customer relations, and finances due to increased
transportation costs and the need for alternative providers. Since our transporters are not bound by exclusive
contracts, competitors may offer better terms, leading them to prioritize other businesses, affecting our operations.
While similar disruptions have occurred in the past without significant impact, we cannot guarantee that future
occurrences won’t materially affect our business, finances, or operations. If delays or disruptions happen, we may
struggle to address them in time, which could increase costs and affect production.

Our inability to effectively supervise contracts under our Fabrication Division may lead to delays which
may adversely affect our business, results of operations, financial condition and cash flows.

Our ability to execute our contracts under the Fabrication Division depends in part on our ability to supervise
their execution and engage in engineering and according to the detailed specifications of our customers within
stringent delivery time frames. Our ability to meet our customer requirements depends on our ability to ramp up
the execution processes of designing, engineering, manufacturing, onsite management for the erection and
installation of buildings and girders within the requisite timelines. Further, our execution and management
capabilities may also suffer from unanticipated interruptions, which would cause delays to our production
schedule and prevent us from executing our services within the scheduled timelines. While, there have not been
instances in the last three Fiscals, wherein a delay in execution of project of our customers was caused on account
of delay in delivery of structures and girders from us, however occurrence of any such instances, could impact
our brand image and our ability to procure repeat orders from our customers. Any failure to deliver structures and
girders within the agreed schedule could result in payment of liquidated damages or the termination of
arrangements with our customers. While there have been no instances in the last three Financial Years ended
March 31, 2025, 2024 and 2023 of material delay in the execution of our projects which resulted in payment of
liquidated damages or termination of any arrangements, we cannot guarantee that in future we would be able to
execute our projects within scheduled timelines.

37) Our manufacturing/fabrication facilities are subject to operating risks or reduction in capacity utilisation.

Any shutdown of our manufacturing/fabrication facilities, reduction in capacity utilisation, as has
occurred while manufacturing PVC pipes in 2024 or other production problems caused by unforeseen
events may reduce sales and adversely affect our business, cash flows, results of operations and financial
condition.

As of the date of this Red Herring Prospectus, we operate manufacturing/fabrication facilities which are located
in Bihar. Our fabrication facilities are subject to operating risks and we may encounter manufacturing/fabrication
problems or experience difficulties or delays in production as a result of occurrence of the following events or
any other events beyond our control:

o forced or voluntary closure of manufacturing/fabrication plants, including as a result of regulatory actions;

o problems with supply chain continuity, including as a result of natural or man-made disasters at any of our
manufacturing/fabrication facilities;

o manufacturing/fabrication shutdowns, breakdown or failure of equipment, equipment performance below
expected levels of efficiency, obsolescence of our equipment and production facilities, industrial accidents and
the need to comply with the directives of relevant government authorities;

o labour disputes, strikes, lock-outs that may result in temporary shutdowns or manufacturing/fabrication
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38)

39)

disruptions;

e any changes in the availability of power or water availability which impacts the entire region; and

o failure of a supplier to provide us with the critical raw materials or components for an extended period of time,
which could impact continuous supply.

Except for the temporary shutdown on account of maintenance of our facilities, there has not been any other
instance of a material disruptions in the production by our manufacturing/fabrication facilities in the last three
Fiscals which had an adverse effect on our business, financial conditions, cash flows and results of operations.

There is no assurance that our business and financial results may not be adversely affected by any disruption of
operations at our manufacturing/fabrication facilities, including as a result of any of the factors mentioned above.
Disruption in our manufacturing/fabrication operations may result in reduced production and reduced sales or
higher costs to arrange for alternative arrangements to meet our customer obligations. There have been instances
in the Fiscal 2025 and Fiscal 2024, wherein there was a reduction in capacity utilization of PVC pipes on account
of reduction of sale of our products, due to adverse market conditions and other external factors such as changes
in demand for our products. Reduction in our capacity utilization in the future may have a material adverse effect
on our business, financial condition, results of operations, and cash flows.

The raw materials that we use and the products that we manufacture and distribute are corrosive in nature.
While we take adequate care, there is a risk of contamination of our products.

Our raw materials, namely, steel coils and plates as well as long and flat steel products, which we distribute are
corrosive in nature. Our raw materials and long and flat steel products when come into contact of humid air or
water tend to develop a corrosive layer, which impacts its quality and our ability to sell them to our dealers. We
face risks relating to mishandling of raw materials and long and flat steel products during transportation or during
their storage at our stock yards or manufacturing/fabrication units. Although necessary controls and processes are
in place, any failure of such systems, mishandling of raw materials and products or storage of products and certain
raw materials, may cause losses on account of deterioration of their quality. Further, our third-party manufacturers
and supplier of raw materials may refuse to replace our products on account of their contamination and
mishandling at our stockyard or during their transportation. We may have to bear additional costs which may
increase our working capital requirements and strain our financial resources. While, we have a transit policy and
a policy covering damage to stocks at our stockyards, however we cannot assure you that our claims would be
successfully approved or that any loss incurred by our Company, would be recoverable through the insurance
maintained by us. We cannot assure you that despite our best efforts we will not face similar situations which
may result in loss to our Company and/or a disruption of our manufacturing/fabrication operations. Such loss
and/or disruption of our manufacturing/fabrication operations may have a material adverse effect on our
operations, cash flows and financial condition.

Negative publicity against the Company, any of Group Companies or customers or any of affiliates could
cause reputational harm and could have a material adverse effect.

The Company, along with its Group Companies, customers, and affiliates, could be subject to negative publicity,
whether due to operational issues, regulatory actions, litigation, environmental or social concerns, or other factors.
Such negative publicity may be driven by actual or perceived issues related to the Company’s business activities
or the business activities of its stakeholders. Even if such publicity is unfounded or exaggerated, it may d